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MONEY AND TRADE 

> 

CONSIDERED. 

T Here arefeveral propofals of- 
fer’d to remedy the difficulties 
the nation is under- from the great 
fcarcity of money. 

That a right judgment may be 
made, which will be moft fafe, advan- 
tageous and pra6Hcable ; it feems 
neceffary, i. that the nature of 
money be inquired into, and why 
filver was ufed as money preferable 
to other goods. 2. that trade be 
confidered, and how far money affects 
trade. 3. that the meafures have 
been ufed for preferving and increaf- 
ing money, and thefe now propofed, 
be examined. . . 
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4 MONEY AND TRADE 
C H A P. 1/ 

Hoiu goods are valued, of barter, of fiver ; its value 
as a metal ; its qualities fitting it for money \ and of 
the additional value it received from being ufed as 
money. 

Goods have a value from the ufes 
they are applyed to ; and their value 
is greater or lelTer, not fo much from 
their more or lefs valuable, or necef^ 
fary ufes, as from the greater or lelTer 
quantity of them in proportion to the 
demand for them, example; water is 
of great ufe, yet of little value; be- 
caufe the quantity of water is much 
greater than the demand for it. dia- 
monds are of little ufe, yet of great 
value, bccaufe the demand for dia- 
monds is much greater, than the 
quantity of them. 

Goods of the fame kind differ in 
value, from any difference in theii* 
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quality, one horfe Is better than a- 
nother horfe. barley of one coun- 
try is better than barley of another 
country. 

Goods change their value, from any 
change in their quantity, or in the 
demand for them, if oats be in 
greater quantity than laft year, and 
the demand the fame, or leller, oats 
.will be lefs valuable. 

Mr. Locke fays, the value of goods 
is according to their quantity in pro- 
portion to their vent, the vent of 
goods cannot be greater than the 
quantity, but the demand may be 
greater : if the quantity of wine 

brought from France be a loo ton, 
and the demand be for 500 ton, the 
demand is greater than the vent ; and 
the 100 ton will fell at a higher price, 
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than if the demand were only equal 
to the vent, fo the prices of goods are 
not according to the quantity in pro- 
portion to the vent, but in proportion 
to the demand. 

Before the ufe of money was 
known, goods were exchanged by 
barter, or contract; and contra<Jls were 
made payable in goods. 

This ftate of barter was inconve- 
nient, and difadvantageous. i . he 
who defired to barter would not al- 
ways find people who wanted the 
goods he had, and had fuch goods as 
he defired in exchange. 

2. Contra( 5 ts taken payable in 
goods were uncertain, for goods of 
the fame kind differed in value. 

3. There was no meafure by 
which the proportion of value goods 
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had to one another could be known. . 

In this ftate of barter there was 
Ihtle trade, and few arts-men. the 
people depended on the landed-men. 
the landed-men laboured only fo 
much of the land as ferved the occa- 
fions of their families, to barter for 
fuch neceffaries as their land did not 
produce ; and to lay up for feed and 
bad.years. what remained was unla- 
boured; or gifted on condition of 
valfalage, and other fervices. 

The Ioffes and difficulties that 
attended barter, would force the lan- 
ded-men to a greater confumption of 
the goods oftheir own product, and a 
lefler confumption of other goods ; or 
- to fuplpy them fel ves, they would tu r n 
. the land to the produ6l of the feve- 
"^al goods they had occafion for; tho’ 
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8 MONEY AND iTRADE 


o nly proper to produce of one kind, 
fo , much of the land was unlaboured, 
what was laboured was not employ’d 
to that by which it would have turned 
to moft advantage, nor the people to 
the labour they were moft fit for. 

Silver as a metal had a value in 
barter, as other goods ; from the ufes 
it was then apply ’d to. 

As goods of the fame kind differ’d 
in value, fo filver differ’d from filver, 
as it was more or lefs fine. 

Silver was lyable to a change in its 
value, as other goods, from any 
change in its quantity, or in the de-’ 
mand for it. 

Silver had qualities which fitted it 
for the ufe of money. 

I . It could be brought to a ftand- 
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CONSIDERED. ' 9 

ard Infinenefs, fo was certain as to its 
quality. 

' 2. It was eafie of delivery. 

^ 3. It was of the fame value in one 
place that it was in another ; or dif* 
fered little, being eafie of carriage. 

• 4. It could be kept without lofs 
or expence; taking up little room, 
and being durable. 

' 5. It could be divided- without 
lofs, an ounce in four pieces, being 
equal in value to: an ounce in one 
piecel . 

Silver having thefe' qualities, 'tis 
realbnable to think it was . ufed as 
money, before It was coined, what 
is meant by being ufed as money, 
is, that filver in bullion was the mea- 
. fure by which goods were valued: the 
value by which goods were exchanged: 
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lO MONEV AND TRADE 

and in which contrails were made 
payable. 

He who had more goods than he 
had ufe for, would choofe to barter 
them for filver, tho’ he had no ufe for 
it ; becaufe, (ilver was certain in it’s 
quality : it was eafie of delivery: it 
could be kept without lofs or expence: 
and with it he could purchafe other 
goods as he had occa(ion,in whole 
or in part, at home or abroad, filver 
bdng divifible without lois, and of 
the fame value in different places. 
If A. B. had roo fheep, and de- 
filed to exchange , them for horfea*; 
C. D. had lo horfes, .which were 
equal to, or worth the loo fheep, and 
was willing to exchange : but as A. 
B. had not prefent occafion for the 
horfes^ rather than be at the expence 


CONSIDERED. II 

of keeping them, he would barter 
his flieep with E. F. who had the 
value to give in filver, with which he 
could purchafe the horfes at the time 
he had occafion. 

Or if E. F. had not filver , but 
was fatisfied to give his bond for the . 
filver, or the horfes, payable at the 
dme A. B, wanted them ; A. B. 
would choofe to take the bond paya- 
ble in filver, rather than in horles : 
becaufe filver was certain in quality, 
and horfes differed much, fo filver 
was ufed as the value in which con- 
trafts were made payable. 

Silver was likewife ufed as the 
meafure by which goods, were valu- 
ed, becaufe certain in quality, if A. 
B. had a I oo weight of lead, and de- 
fired to exchange it for barley, the 

B 2 
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12 MONEY AND TRADE 
way to know what quantity of barley 
was equal in value to the lead, was by 
the filver. if the loo weight of lead 
was equal to five ounces of fine filver, 
and 5 ounces of fine filver equal to 20 
bolls of barley, then 20 bolls . was 
. the quantity of barley to be given ia 
exchange for the lead. 

Silver being eafie of carriage, lb 
equal in one place to what it was in 
another; was ufed as the meafure 
by which goods to be delivered iri 
different places were valued. If a 
piece of wine was to .be delivered at 
Glafgow by A. B. merchant there, 
to the order of C. D. merchant in 
Aberdeen: and the value to be delive- 
red in oats at Aberdeen by C. D. to 
the order of A. B. the wine could 
not be valued by the quantity of oats 
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it was worth atGlafgow, nor the oats 
by the quantity of wine they were 
worth at Aberdeen, wine or oats 
might differ in quality , or be more or 
lefs valuable at the one place than at 
the other, the way to have known 
what quantity of oats was equal to the 
wine, was by the quantity of filver 
each was worth at the places they 
were to be delivered, if the piece of 
wine was worth atGlalgow 20 ounces 
of fine filver, and 20 ounces of fine 
filver worth 50 bolls of oats at Aber- 
deen ; then 50 bolls was the quantity 
of oats to be given there in return for 
the wine. 

Silver being capable of a flamp, 
princes, for the greater ' convenience 
of the people, fet up mints to bring it 
to a ftandard, and flamp it; whereby 
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14 MONEY AND TRADE 
its weight and finenels was known, 
without the trouble of weighing or 
fyning ; but the (lamp added nothing 
to the value. 

For thefe reafons filvef was ufed as 
money ; its being coined was only a 
confequence of its being applied to 
that ufe in bullion, tho’ not with the 
fame convenience. 

Mr. Locke and others who have 
wrote on this fubjeft^fay, the gene- 
ral confent of men placed an imagi- 
nary value upon filver, becaufe of its 
qualities fitting it for money. 

I cannot conceive how different 
nations could agree to put an imagi- 
nary value upon any thing, efpecially 
upon filver, by which all other goods 
are valued ; or that any one country 
would receive that as a value, which 

• Locke p. 3 1 . upon intcreft, and p. i . upon money. 
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was not valuable equal to wbat it was 
given for y or Kow that imaginary va- 
lue could have been kept up, but, 
fuppofe France receiving (liver at an 
Imaginary value, other nations .recei- 
ved it at that value, becaule received (b 
in France: then for the fame reafon 
a crown pafEngin F ranee for 76 Sols, 
fhould pafs in Scotland for 7b pence,' 
and in Holland for 76 Stivers, but 
on the contrair, • even in • F ranee 
where the crown is raifed, ^tis worth 
no more than before when at 60. Sob. 

It is reaibnable to think diver was 
barter’d as it was valued for its ufes as • 
a mettal, and was given as moiiey ac- 
corcEng to its value in barter, the 
additional ufe of money diver was 
applied to would add to its value^ be- 
caufe as money It remedied the dif- 
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l6 MONEY AND TRADE 
advantages and inconveniencies of 
barter, and confequently the demand 
for filver increafing, it received an 
additional value equal to the greater 
demand its ufe as money occahoned. 

. And this additional value is ho 
more imaginary, than the value fil- 
ver had in barter as a metal, for fuch 
value v^^as becaufe it ferved , fuch 
ufes, and was greater or leffer accor- 
ding to the demand for filver as a 
mettal, proportioned to its quantity, 
the additional value filver received 
from being ufed as money, was be- 
caufe of its qualities which fitted it for 
that ufe ; and that value was according 
to' the additional demand its ufe as 
money occafioned. . , 

If either of thefe values are imagi- 
nary, then all value is fo, for no goods 
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• CONSIDERED. 17 

have any value, but from the ufes 
they are apply’d to, and according 
to the demand for them, in proporti- 
on to their quantity. 

Thus (liver having a value, and 
qualities fitting it for money, which 
other goods had not, was made money, 
and for the greater convenience of 
the people was coined. 

The names of the different pieces 
might have been number i . number ' 
2. and fo on ; number 60 would 
have been the fame as a crown ; for 
the name and ftamp was only to cer- 
tify, that the piece had fuch a quan- 
tity of (liver in it, of fuch a finenefs. 
Goods of any other kind that 
have the fame qualities might then, 
and may now be made money equal 
to their value, gold and copper may 
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l8 MONEY AND TRADE 

be made money, but neither with fa 
much convenience as filver. pay- 
ments in copper being inconvenient 
by reafon of its bulk; and gold not 
being in fo great quantity as to ferve 
the ufe of money, in countries where 
gold is in great quantity, it is ufed as 
money ; and where gold and filver 
are fcarce, copper is ufed. 

Gold is coined for the more eafie 
exchange of that metal, and copper 
to ferve in fmall payments ; but filver 
is the meafure by which goods are 
valued, the value by which goods are 
exchanged, and in which contrafts 
are made payable. 

As money encreafed,thedifadvan- 
tages and inconveniences of barter 
were removed ; the poor and idle were 
employed, more of the land was la- 
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CONSIDERED. I9 

boured, the produifl: encreafed, ma- 
nufactures and trade improved, the 
landed-men lived better, and the peo- 
ple with lefsdependanceon them. 

CHAP II. 

OfTradty and how far it depends on money, that the 

increafe of the people depends on Trade, of exchange. 

Trade is domeflick, or foreign, 
domeftick trade is the imployment of 
the people, and the exchange of goods 
within the country. 

Foreign trade has feveral branches. 

1. The product and manufacture 
being more than the confumption, a 
part is exported, and in return foreign 
goods are brought home. 

2. Selling the goods exported at one 
port, and loading there to fell another; 
whereby a greater return is made, 
than if the goods exported had been 
carry’d dIreCtly there. ‘ 
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20 MONEY AND TRADE 

3. Bringing home theprodufl and 
manufacture of other countries, from 
whence, and when they are cheap ; 
to fupply countries where, and when 
they are dear. 

4. Bringing home the produCt of 
other countries, and exporting it in 
manufacture. 

5. Freighting, or hireing outfhips. 

Domeftick and foreign trade may 

be carried on by barter; but not for 
fo great a value as by money, nor 
with fo much convenience. 

Domeftick trade depends on the 
money, a greater quantity employs 
more people than a lefter quantity, 
a limited fum can only fet a number 
of people to work proportioned to 
it, and 'tis with little fuccefs laws are 
made, for implying the poor or idle 
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In countries where money Is fcarce 
good laws may bring the money to 
the full circulation ’tis capable of, and 
force it to thofe employments that 
are moft profitable to the country: 
but no laws can make it go further, 
nor can more people be fet to work, 
without more money to circulate fb, 
as to pay the wages of a greater num- 
ber. they may be brought to work 
on credit, and that is’ not prafticablc, 
unlefs the credit have a circulation, fb 
as to fupply the workman with ne- 
cefTaries ; if that’s fuppofed, then that 
credit is money, and will have the 
fame effe<5ls, on home, and foreign 
trade. 

An addition to the money adds 
to the value of the country, fo long 
as money gives intereft, it is imploy- 
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22 MONEY ANr) TRADE 

ed j and money imployed brings pro- 
fit, tho’ the imployer lofes. if 50 
men are fet to work, to whom 25 
(hillings is payed per day, and the 
improvement made by their labour be 
Only equal to, or worth 15 s. yet by 
fb much the value of the counter is 
increafed. but as it is reafbnable to 
fuppofe their labour equal to 40. s. fo 
much is added to the value of the 
country, of which the imployer gains 
15 s. 15 may be fuppbfed to equal 
the confumption of the labourers, 
who before lived on charity, and los. 
remains to them over their confump- 
tion. 

If aftone of wooll is worth 10 s. 
and made into cloth worth 2 pound ; 
the produ6l is improved to four times 
the value it had in wooll:' the work- 
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- CONSIDERED. ' 23 

men may be fuppofed to confumc 
more than when they were not im- 
ploycd ; allow one 4th, the nation is 
• gainer double the value of the pro- 
duft. fo an addition to the money,- 
whether the imployer gains or noty 
adds to the national wealth, eafes the-- 
country of a number of poor or idley 
proportioned to the money added, 
enables them to live better, and to 
bear a fliare in the publick with the 
other people. 

Thefirft branch of foreign trade, 
which is the export and import of 
goods, depends on the money, if one 
half of the people arc imployed, and 
the whole produft and manufacture 
confumed; more money, by imploy- 
ing more people, will make an o- 
verplus to export: if then the goods 


Digitized by Google 


24 MONEY AND TRADE 

imported ballance the goods exported, 
a greater addition to the money will 
imploy yet more people, or the fame 
people before employed to more ad- 
vantage ; which by making a greater, 
or more valuable export, will make 
a ballance due. foif the money lef- 
fens, a part of the people then imploy- 
ed are fet idle, or imployed to lefs ad- 
vantage ; the produft and manufacture 
is lefs, or lefs valuable, the export of 
confequence lefs, and a ballance due 
to foreigners. 

The 2d and 3d branches of fo- 
reign trade, called the trades of car- ' 
riage ; are monopolized out of Eu- , 
rope, by thefe countries who have 
colonies; and in Europe, by thefe 
who fell cheapeft. 

Scotland has advantages for trade- 


Digitized by Ct<.)0^1c 


CONSIDERED. 25 

by which the merchants might un- 
derfell merchants in Holland, as 
cheapnefs of living, paying lefs to the 
piiblick, having workmen, feamen, 
and provifions for victualling cheaper: 
but if the Dutch merchant's (lock is 
10000 lib. and his yearly expence 
500 ; he can trade at 10 per cent pro- 
fit, and add yearly 500 lib. to his ftock. 
whereas a Scots merchant, whole 
ftock is 506 lib. and his yearly ex- 
pence 50 ; cannot trade fo cheap. 

If ’tis ask't how a Dutch merchant 
trades who has only 500 lib. ftock ? 
he reftriCts his expence fo as he can 
afford to trade at 10 per cent profit: 
dr money being in greater quantity 
in Holland, whereby it is eafier bor- 
rowed, and at lefs ufe; he gets credit 
for more at 3 or 4 per cent, by which 

. D 
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26 MONEY AND TRADE 

he gains 6 or 7. and unleft money! 
be in greater quantity in Scotland, or 
expence retrench’d? we cannot trade 
fp cheap as the Dutch ; tho’ we have 
advantages for trade that they have 
not, and tho’they be under difadvan- 
tages we are not lyable to, by a greater 
quantity of money and oeconomy, 
the Dutch monopolize the trades of 
carriage even from the Englifli. 

The 4th branch of foreign trade, 
bringing home the product of other 
countries, and exporting it in manu- 
fa^hire, depends on the quantity of 
money, we are fo far from compe- 
ting with the Dutch in this trade, that 
Qur wooll was fent to Holland, ancj 
imported from thence in manufacture; 
under the difficulty of a prohibition 
on the export of. the wooll, and on 


Digitize 


CO'NSlOEftt:t). 27 

the impart of the mafiufa^turei yet 
•befides the advantages already named, 
which we have for trade over the 
Dutch, the material is the product of 
our country, and greater privileges are 
granted to manufa^lUrers here,* than 
in Holland. 

’Tis alledged, if the prohibition 
had eontinued, manufaflures might 
have come to perfe^ion. 

■ The advantage foftie men made by 
manufafture, may have occalion’d the 
fetting up of more, while the money 
has been diminifhing ;but that money 
fo imployed, has been taken from 
ibme other ufe it was before im ploy’d 
in: for money cannot ferve in two 
places at one time. 

’Tis alledged, that the allowing 
•the wool! to be exported, occafloned 

D 2 
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28 MONEY AND TRADE 

the exportation of the money, that at 
one time 5000 lib. was fent to Eng- 
land to buy wooll. ’tis afkt what be- 
came of that wooll? they anfwer, it 
was fent to France for wine, then, as ' | 
5000 lib. of Englilh wooll may be 
worth 8 or 10 thoiifand pound in 
France; fo the 5000 lib. fent to Eng- 
land, faved the fending out of 8 or 
1 0000 lib. to F ranee. 

Tothefe who don't throughly ex- 
amine the ftate of this country, it may 
feem odd that wooll fhould be allow- 
ed by law to be exported: but if the 
produjfl: of Scotland cannot be ma- 
nufaflur’d with lefs than 50000 peo- 
ple, and the money that can be fpar'd 
to manufacture, be only capable to 
employ 25000, one halfof the pro- j 
duCt will be loft if it is not allowed to ! 
be exported. 

Digitized 4y Guoi^le! 
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The 5th branch, the frelghtingor 
hireing out /hips, depends on the 
money, and the other branches of 
trade, where fhips are in ufe to be 
freighted by Grangers, and fupported 
by a great demand for their own 
trade ; there all forts of fhips are to 
be hired cheaper than in other places; 
and merchants are fure of fuch fhips 
as are proper for the goods they load 
with, and the countries they trade to. 

This trade of freighting brings the 
goods of other countries to Holland, 
tho’ defign’d for fale elfewhere. if 
woollen manufacture from England 
to Portugal yields 25 per cent profit, 
and to Holland 15 ; the Englifh mer- 
chant will choofe to fend fuch goods 
to Holland for 1 5 per cent, rather 
than to Portugal for 2 5;and the Dutch 
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iftef chant who is able to trade cheaper, 
from the eheapnefs of ffcightj etc. is 
fatisficd for the Other lo to carry to 
Portugal. 

Mofl: authors who have wrote on 
• trade divide it into national and pfi- 
VatCi they fay, a rfiereharit fhay gain 
where the nation lofes. if a i eoO lib. 
is exported to the Indies in money or 
bullion,- and a lOoo lib* in goods or 
•prOvidonS; the fcturfl worth Sooolib. 
the merchant gains dooOjbtit as thele 
goods are ail confiutiedin the cOun- 
-tryj the nation lofes the lOOo lib. 
money or bullion exported. | 

They don’t corifider whether the 
806o lib. of goods imported ( all fup- i 
pofed to be confum’d in the country) 
does not ieffeii the confumption Of 
the prOduft or manufa(5tuFe of the 1 
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country, fp gs tp occgfion an addition 
tp the export, at leaft equal to the 
I ooo lib. money or bullion exported, 
but allowing they do not leffen the 
cpnfqmptiipn of the goods of the 
country, and the ufe of them be not, 
at all neceflary ; yet thefe goods being 
worth §opo lib, at home or abroad, 
tjie nation gains dpoo, if the people 
confume them, and in extravagant • 
ules, that’s not the fault of the trade, 
nor for that reafon fhould that trade be 
call’d difadvantageous; it is the fault 
of the government, who ought tohin«> 
der the too great confumption of fo^, 
reign goods ; efpecially, fuch as might 
be wanted without caufing a greater, 
confumption of the goods of the coun^ 
try, that eare being taken, by making 
^ the ventlefs profitable at home, than* 
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32 MONEY AND TRADE 
abroad ; merchants would export 
them, or for the future leflen the 
import. 

If Eaft-India goods that fell for a 
looo lib. in England, are only worth 
abroad 800 lib, the duty payed at their 
entry being return’d, and more given 
as a draw- back to encourage the ex- 
port, their vent abroad will be more 
profitable than in England. 

A people may confume more of 
their ov/n or foreign goods, than the 
value of the produft, manufa(flure,and 
profits by trade ; but their trade is not 
difadvantageous, it is their too great 
confumption: and the too great con- 
fumption of the produ< 5 l and manU'* 
fafture of the country, may be as 
hurtful as that of foreign goods • for, 
iffb much isconfumed, that the re- 
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maindcr exported won't pay the con- 
fumption of foreign goods , a bal- 
lance will be due, and that ballance 
•will be fent out in money or bullion. 

A nation may gain where the mer- 
chant lofes, but wherever the mer- 
chant gains, the nation gains equal, 
andfo much more, as the mainte- 
nance and wages of the people em- 
ploy’d and the duty on the goods a- 
mounts to. if a fhip infur’d is loft, 
the nation lofes, and the merchant 
lofcs nothing; but in that cafe the in- 
fureris the merchant, and lofes equal 
to the nation. 

As trade depends on money, fo 
the encreafe or decreafe of the people 
depends on trade, if they have em- 
ployment at' home, they are kept at 
home : and if the trade is greater than 
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34 MONEY ANP TRADE 
fervqs to employ the people, it brings 
more from places where they are not 
employ’d. Sir William Petty values a 
man at 20 years purchafe, by that 
computation a fearaan whofe wages 
is forty fhil. a month, is valued 480 
lib. 

Scotland has a very inconfiderable 
trade, becaufe £he has but a very fmall 
part of the money, there is a little 
home trade, but the country is not 
improv’d, nor the product manufac- 
tur’d. there is a little of the firft 
branch of foreign trade, and that is 
carried on with great difadvantage to 
the people, who pay dearer for moft 
foreign goods, and are worfc ferv’d, 
than other nations: if they have any 
cheaper, ’tis from the lower duty on 
the import, in Scotland low prices 
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are given for goods bought up to be 
exported, the merchants profit being 
great : if a 1 00 ftone of wooll is worth 
in Holland ten piece of linen cloth, 
thefe ten pieces are fold in Scotland 
for the value of a 180 or 200 ftone 
of fuch wooll. fuch goods as do not 
yield that great profit, are not expor- 
ted ; and thefe that do, arc not expor- 
ted in any quantity, the merchant’s 
ftock being fmalL Scotland has no 
part of the other branches of foreign 
trade, not being able to trade fo cheap 
as other nations. 

Some think if intereft were lower’d 
bylaw, trade would increafe, mer- 
chants being able to employ more 
money and trade cheaper, fuch a law 
would have many inconveniencies, 

. and it is much to be doubted, whe- 
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ther it would have any good efFe6l ; 
indeed, if lownefs of intereft were the 
confequence of a greater quantity of 
money, the flock apply’d to trade 
would be greater, and merchants 
would trade cheaper, from theeafinefs 
of borrowing and the lower intereft 
of money, without any inconvenien- 
cies attending it. 

Tho’ intereft were at 3 per cent in 
Holland, and continued at 6 in Scot- 
land ; if money were to be had equal 
to the demands at 6, the advantages 
we have for trade, which the Dutch 
have not, would enable us to extend 
trade to its other branches, notwith- 
ftanding the difference of intereft. 

If money in Scotland were equal 
to the demands at 6 per cent, the 
Dutch could not trade fo cheap in 
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herring; the hlnderances of that 
trade being the confequences of the 
fcarcity of money, the materials for 
carrying on the fifhing are cheaper in 
Holland, but thecheapnefs ofvi(5lu- 
alling alone would ballance that, and 
the dearth of thefe materials, as of o* 
ther foreign goods, coming from the 
fcarcity of money; that being reme- 
ded, thefe materials, and other foreign 
goods that are not the product of Hol- 
land, would be fold as cheap in Scot- 
land. 

Exchange, is when a merchant 
exports to a greater value than he 
imports, and has money due abroad ; 
another importing to a greater value 
than he exported, has occafion for 
money abroad ; this lafl: by paying in 
money to the other, of the weight and 
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finenefs with that is due him, or to 
that value, faves the trouble, hazard , 
and expence , to himfelf of fending 
money out, to the other of bringing 
money home, and to both the expence 
of re-coy ning. 

So long as foreign trade, and ex- 
pence kept equal, exchange was at the 
par; but when a people imported for 
a greater value, or had other occafions 
abroad, more than their export, and 
the expence of foreigners among them 
would ballancc ; therewas aneceffity 
of (ending out the ballance in money 
or bullion, and the merchant or gen- 
tleman who owed, or had occafion for 
money abroad, to fave the trouble, 
cxpcnceand hazard offending it out, 
gave fo much per cent to another, as 
the trouble, expence and hazard was 
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valued at. thus exchange rofc above 
the par, and became a trade. 

Mr. Mun on trade, page 100, 
{ays, the exchange being againfl: a na- 
tion, is of advantage to that nation, 
and fuppofes, if a 100 lib. at London 
is worth no more than 90 lib. of the 
famemoney at Amfterdam, the Dutch 
to fend 500000 lib. of goods to En- 
gland, and the Englifh 400000 lib. of 
goods to Holland; it follows, that 
the money due the Englifh at Am^ 
flerdam, will ballance 440000 lib. diic 
to the Dutch at London: fo 60000 
lib. pays the ballance. Mr Mun does 
not confider, that the Dutch goods 
worth 500000 lib, when exchange 
was at the par, are worth at London 
555555 1 . when 90 lib. at Amfter- 
' dam is worth a lodlib. at London. 
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and the 400000 lib. of Englifli goods 
in Holland, ’are only worth .360000 
lib. that fum being equal by exchange 
to 400000 lib. in England, fo in place 
of England’s having an advantage of 
40000 lib. as he alledges by the ex- 
change being again!! her: fhe pays 
95 55 5 more, than if exchange had 

- been at the par. 

When exchange is above the par, 
it is not only payed for the fums due 
ofballance, but affefts the whole ex- 
change to the place where the bal- 
lance is due. if the ballance is 20000 
lib. and the fums exchanged by mer- 
chants who have money abroad, with 
others who are owing, or have occa- 
fion for money there, be 60000 lib. 
the bills for the 60000 lib. are fold 
at or near the fame price, with the 
20000 lib. of ballance. 
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It likewife afFc( 51 :s the exchange to 
countries where no ballance is due. 
if the exchange betwixt Scotland and 
Holland is 3 per cent, above the 
par againfl: Scotland, betwixt Eng- 
land and Holland at the par, tho^ no 
ballance is due by Scotland to Eng- 
land, yet the exchange with England 
will rife ; for, a 100 lib. in England 
remitted to Scotland by Holland, will 
yield 103 lib. fo betwixt Scotland and 
England it may be fuppofed to be had 
at 2 per cent, being lefs trouble than 
to remit by Holland. 

Goods are fold to foreigners, ac- 
cording to the firfl coft. if goods 
worth a 100 lib. in Scotland, arc 
- worth 130 lib. in England, thefe 
goods will be exported, 3 o per cent 
being fuppofed enough for the charges 
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and profit, if the price of thefe goods 
lower in Scotland from a i oo lib. to 
So, the price in England will'not con- 
tinue at a 1 30 ; it will lower propor- 
tionably, for either Scots merchants 
will underfell one another, or Englifh 
merchants will export thefe goods 
themfelves. fo if they rife in Scotland 
from a 100 lib. to 120 ; they will rife 
proportionably in England, unlefs 
the Englifh can be ferved with thefe 
goods cheaper from other places, or 
can fupply the ufe of them with goods 
of another kind, this being fuppofed, 
it follows that, 

By fo much as exchange is above 
the par, fo much all goods exported 
are fold cheaper, and all goods impor- 
ted are fold dearer than before, if a 
merchant fend goods yearly to Eng- 
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land firft coft, charges and profit 6000 
lib. money in England of the fame 
ftandard with money in Scotland, 
and no ballance due ; but a ballance 
due to Holland, railing the exchange 
3 per cent above the par to Holland, 
and affefting the exchange to Eng- 
land 2 per cent, 5882 lib. 7 fh. in 
England pays the goods, that fum by 
exchange being equal to 6000 lib. in 
Scotland, fo that a ballance due to Hol- 
land, by raifing the exchange to other 
countries,occafions a lofs to Scotland 
of 1 17 lib. 13 fh. on the value of 
6000 lib. of goods fent to England. 

Englifh goods are fold fo much 
dearer, if an Englifh merchant fends 
goods yearly to Scotland, firfl: coft, 
charges and profit 6000 lib. 6120 lib. 
muft be payed for thefe goods in 
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Scotland , being only equal to 6000 
lib. in England, if the exchange had 
been at the par, the Scots goods fent 
to England would have fold 1 17 lib. 
14 £h. more, and the.Englifh goods 
fent to Scotland 120 lib. lefs. 

Thus to all places with whom 
exchange is above the par, goods fent 
out are fold fo niuch lefs, and goods 
brought from thence are fold fo much 
dearer, as the exchange is above the 
par; whether fent out, or brought in, 
by Scots or foreign merchants. 

The merchant who deals in Eng- 
lifti goods gains no more than when 
exchange was at the par, tho’ he fells 
dearer ; nor the merchant who deals 
in Scots goods lefs, tho’ he fells chea- 
per ; they have both the fame profit 
as when exchange was at the par* 
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Scotland pays 2 per cent more for 
Englifti goods, and England 2 per 
cent lefs for Scots goods: all, or a 
great part of the lofs falls at lafl: on 
the landed man in Scotland, and it is 
the landed man in England has all, 
or a great part of the benefit. 

Nations finding the export of mo- 
ney or bullion to pay the ballance due 
by trade, a lofs of fo much riches, and 
very hurtful to trade, might have dif- 
charged the import of fuch goods as 
the people could beft want ; or laid a 
duty on them, fuch as might have 
leflen’d their confumptionithey might 

I 

have given encouragement to induftry, 
/ whereby the product would have been 
encreas’d and improv’d, or difeoura- 
ged extravagant confumption, where- 
by the overplus to export would have 
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been greater ; any one of thefe me- • 
thods would have brought trade and ' 
exchange equal, and have made a bal- 
lance due them: but in place of thefe 
meafures, they prohibit bullion and | 
money to be exported, which could ' 
not well have any other effed, than 
to raife the exchange equal to the ha- 
zard, filch laws added to the export 
of money or bullion, which maybe 
fuppofed 3 per cent more : and as thefe 
laws by fucheffeiH: were hurtful, ma- 
king all goods exported fell yet 3 per 
cent cheaper,and all goods imported 3 
per cent dearer; the ftrifler they were 
execute, the higher the exchange rofe, 
and the more they did hurt, the bal- 
lance was ftill fen tout in money or bul- 
lion, by the merchant who owed it, by 
the banker who gave the bills, or by 
the foreigner to whom it was due. 
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Suppofe the money of Scotland, 
England, and Holland of the fame 
weight and finenefs. Scotland to trade 
'with no other places, the exchange 
at the par. the yearly export from 
Scotland, firft colt 300000 lib. char- 
ges and profit 30 per cent, goods im- 
ported 280000 lib. charges and profit 
30, per cent, one half of the trade to 
be carried on by Scots merchants, the 
other half by Englilh and Dutch. 

Due to Scotland for one half*| 
of the export carried out by 195000 
their own merchants J 

Due for the other half car- 
riedoutby EnglifliandDutch.J 150000J 345000 

Due by Scotland to England! 
and Holland for goods impor- 182000 
ted by Englilh and Dutch. — J 

Due for goods imported by! 

Scots merchants — — J 140000 J 322000 
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The expcnceof Scots-men abroad, 
more than of foreigners in Scotland, 
40000 lib. if this is fuppofed the year- 
ly ftate of the trade and expence of ^ 
Scotland, there will be a ballance due 
of 17000 lib. and unlefs the Scots 
retrench the confumption of foreign 
goods, fo as to import lefs ; or retrench 
the confumption of their own goods, 
foas to export more; or increafe, or 
improve their product, fo as the ex- 
port be greater or more valuable ; or 
retrench in their expence abroad, fince 
that ballance mufl: be paid it will go 
out in money or bullion : and occa- 
iions the exehange to rife 3 per cent, 
the prohibition on the export of mo- 
ney 3 more, if Scots-men export it, 
the Nation faves the 1020 1. exchange 
on the 1 7000 of ballance due, which 
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is loft if Englifli merchants export 
it; but the lofs fuch a rife in exchange 
occafionson the goods, is more con- 
fiderable. the 195000 lib. due abroad 
for goods fent out of Scotland by 
Scots merchants, will be payed with 
1 83 962 lib. Englifli or Dutch money, 
that fum being equal by exchange at 
6 per cent to 1 95000 lib. in Scot- 
land. the 156000 lib. due for firft 
coft of goods carried out by/ Englifli 
or Dutch merchants, will be payed 
with 1 41 510 lib. Englifli or Dutch 
money, that fum being equal to 
1 50000 lib. in Scotland, the 182000 
lib. due by Scodand for goods impor- 
ted by Englifli and Dutch merchants," 
will come to 192920 lib. in Scodand. 
and the 140000 lib. firft coft of goods 
brought home by Scots merchants, 
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t 

will come to 148400 lib. in Scotland* 
fo the accompt will run thtis. 


Due to Scotland for goods exported 183962 

Brought (irom abroad firft cod 1 4000a 

Ballance of expence abroad , 40000 


Due to Scotland abroad 3962 


Due by Scotland for goods impor*'| 
ted by Englilh and Dutch J 19 29 20 

- . j 


EngUfii and Dutch t^e back in goods x 5000a 

j' ' ^ < . 

: - Dfuetd Englilh and Dutch in Scotland <42920 

t - ' 

3962 lib. due abroad to Scotland ini 
Scotsmoney ' J 419 ? 

Eeinains due by Scotland^ 38721* 

So the rife in the exchange of 3 pei^ 
cent by the ballan^ due of i7ooolib^ 
and. 3 more by the prohibition pa 
the export of money, oceafions a lofs 
to Scotland of2i72i.l. and makes 
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the next ycar’sr ballance 38721 lib. 
tho’ the trade be the fame ias before, 
of which 2 1 72 1 lib. loft by exchange, 
one half would be faved if money 
were allowed to be exported. ' 

Since the exchange being 6 per cent ' 
above the par, occafions the lofs of 
2 1721 lib. then railing the money 8 
and a one third per cent, having raif- 
ed the exchange with England to 14 
per cent, and with Holland to 30, 
makes the lofs proportionably greater: 
Scots goods being fuppofed to conti- 
nue at the fame prices they were fold 
for, before the money was raifed, or 
not to rife in' the ' fame proportion 
with the money, for when exchange 
was at the par, a 1 00 lib. of Scots 
goods were fold abroad for a 130 lib. 
Englifti money; but ii4lib.Engli(h 

Gz 
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money, being now equal by exchange 
to a 130 lib. in Scotland, the Scots 
merchant can afford to fell the fame 
quantity of goods for a 1 14 lib. that 
he fold before at a 130, and have the 
fame profit, fo foreign goods worth 
abroad a 100 lib. and fold in Scot- 
land for a 130 lib. when exchange 
was at the par ; cannot be fold now 
forlefs than a 1 50 lib. in Scotland, that 
fum being only equal to a 130 lib; 
Englifh money ; and the merchant's 
profit is no greater, than when he 
fold the fame quantity of goods for 
a 130 lib. 

It may not be improper to conr 
fider what confequences would attend 
the lowering the money to the Eng- 
lifh fiandard, and allowing it to be 
exported. 


Digitized by 


CONSIDERED. 53 

' The former ftate of trade I have 
fuppofed to be carried on, one half 
hy Scots merchants, the other half 
by Englilh and Dutch ; but as moft 
of the trade is carried on by Scots 
merchants, I fhall fuppofe this ftate 
of trade accordingly, the one or the 
other will clear the matter in queftion. 

The ftate of trade now, and ex- 
change fuppofed at 1 5 per cent to Eng- 
land, and 30 to Holland, the whole 
export of Scotland to be 300000 lib, 
of which 250000 lib. carried out by 
Scots merchants, fold at 30 per cent 
profit and charges 325000 lib. 

In EngliHi money 382608 

Exported by foreigners for 50000I. "j 
in EngUlh money j 43478 

* 4 

The whole export 336086 
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Goods imported ^06086 

Spent abroad. 4000,0 

Due ofballance by Scotland.. 20Q09 

Money being lowered to the Eng-^ 
lifli ftandard, and allow'd by law to 
be exported ; will bring the exchange 
with England to 2 or 3 per cent, and 
with Holland to 17 or 18, notwith^ 
(landing of the ballance due. for, as 
a 100 lib. in Edinburgh, would then 
beequaLto 100 lib. at London, and 
being allowed to be exported ; none 
would give above 102, or 3 here for a 
.100 lib. at London: becaufe the 
trouble and charge of fending it to 
London, would be valued no higher, 
the export, import, and expence a- 
broad fuppofed to continue the fame ‘; 
a ballance would then be due to Scot- 
land. 


Dig' OgU 


• . .ccmsiPEREDi : : J5 

Thq ftate,of trade, e^ichange at 
3 percept tb'England, and propor^ 
tionably to other places. \ 


Due in Engliflimoney, for 325000 1 .‘ 
firft cofl;, charges and profit of goods Tent 
out by Scots merchants. 




Due in Eriglifh money, for 50000 1 ."! 
of goods exported by foreigners. J 


48544 


S./ » 

The whole export ; 364078 


Of this deduce the value of goods im-*) 

ported. j 306086 

' ' And the expence abroad. 40000 


There will be a ballance due to Scot *1 

land, of J 17992 


As this ballance due to Scotland. 

! ^ 

would bring exchange to the par, and 
3 per cent on the Scots fide ; 3 more, 
becaufe money in England is prohi- 
► bited to be exported ; 1 00 lib. in Scot- 
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knd, would be worth ro6 lib. in Eng- 
land, and proportionably in other 
places, fo the ftate of trade would then 
be thus. 


Due in Engllfli money for 3 25000 1 .* 
firft coft, charges and profit of Scots 
goods fent out by Scots merchants, and 
50000 1. exported by foreigners. 


397500 


Of this fpent abroad. 40000 

' Imported from abroad. 306086 

Ballance then due to Scotland. 5 1 4 1 4 

If the yearly export be as great as 
I fuppofe it, and the ballance only 
20000 ‘ pounds; then lowering the 
money to the Englifh ftandard, will 
make a ballance due of 5141411b. tho* 
the money is not allowed to be expor- 
ted. 

It may be objected, that fuch an 
alteration in the exchange, lowering 
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the vdue of foreign money ; might 
hinder the fale'of bur goods abroad, 
for, linen-cloth bought in Scotland 
for a 100 lib. and fold at London for 
a 1 15 lib. yields by exchange 31 per 
centprofit. but if exchange were 6 per 
cent on the Scots fide, the profit is 
only 9 per cent. 

It is anfwered. if an Englifli mer- 
chant takes bills on Scotland for a 
1 000 lib. to layout on linen-cloth, the 
exchange then at the par: the linen- 
cloth is fold in ^ngland according to 
•the'firfl: coft, charges and ufual profit, 
next year the exchange is on the Eng- 
lifh fide, the linen is fold in England 
cheaper than before, the third year 
exchange returns to the par, the linen 
is then fold in England as the firft 
year, if the firfi: cofl: of linen is dearer, 
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the confumer pays the mote for It, 
the merchant’s profit is the fame. 

All nations endeavour to get the ex- 
change as much as they can on their 

fide, the ejcchange from Holland to 

\ 

England is 12 or 15 per cent, to Scot- 
land 30 per cent, to France 40 or 50, 
fomctimes more ; yet Dutch goods 
fell in thefe countries, the merchant 
has his profit the fame as when ex- 
change was lower, the confumer pays 
more for them. -Englifh cloth is fold 
-at Paris from 18 1 k) 20 livres the , 
French ell, when the lued’ore is at 
12 livres, from 20 to -23, when the 
Jued’ore is at 14 livres': becaufe the 
'exchange to England is dearer, in pro- 
portion as the French money is rais’d. 

Moftgoodsfent from Scotland are 
fuch as foreigners won’t want, tho’ 
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they payed lo of ,2io per cent more 
for them, we h,4ve an example of 
this in the wooll. during the prohi-: 
bition, wooll fold in Holland and 
France for double the firfl: coft, now 
it has fallen to 30 or 40 per cent 
profit, prices are given for goods, ac- 
cording to their firfi cofi:, charges, and 
ufual profit ; where prohibitions are, 
the hazard of exporting contrair to 
law is valued, wooll is of lefs value 
now in Holland than in time of peace, 
becaufe the vent of their woollen mar 
nufa<^lure is lefs 5 but tho’ wooll were 
as valuable in Holland as before, and 
tho’a Dutch manufa( 5 lurer would give 
200 lib. for wooll that cofi: only a 
1 00 lib. in Scotland, rather than want 
it: yet as he knows the prohibition is 
taken off, and that the Scots merchants 

H2 
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can afford to fell cheaper ; he won't 
buy unlefs he can have it at a reafon- 
able profit, fo either the Scots mer- 
chants bring down the price, by un- 
derfelling one another ; or the Dutch 
merchant commiffions ithimfelf. if 
a duty were put on fuch goods whofe 
value abroad would bear it, the mer- 
chant would gain the fame, 'tis the 
foreigner pays the duty, 

Befides, lowering the money may 
not lower the prices abroad, for, as 
when money was raifed, goods may- 
have rofe in proportion, or have been 
made worfe ;fo as a i oo lib. after the 
money is lower’d will have 33 crowns 
and I more filver in it, than a 1 00 lib. 
had before ; fo a greater quantity of 
goods may be bought with a 100 
lib. than before, or the goods may 
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be made better : efpecially the linen- 
cloth, fince the material would be 
imported forlefs. but, allowing that 
upon the lowering the money, goods 
fold in Scotland as before, and were 
made no better ; and allowing that 
one third or more of the goods ex- 
ported, could not be raifed in their 
prices abroad ; becaufe foreigners 
might be ferved cheaper with the fame 
kind of goods from other places, or 
might fupply the ufe of them with 
goods of another kind ;or might con- 
fume lefs of. them ; yet, that ought 
notto hinder fucha regulation of the 
money, and exchange ; for a draw- 
back might be given upon the export 
of fuch goods, whofe prices abroad 
were not great enough to yield a rea- 
fonable profit. 
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But left fuch an alteration in the 
exchange, or undervaluing foreign 
money, ftionld leflen the export of 
goods : it may not be advifeable, un- 
lefs a fund were given, out of which 
draw-backs might be payed to encou- 
rage export, and an addition be made 
to the money, whereby the people 
may be fet to work, for without fome 
addition to the money, ’tis not to be 
fuppofed next year's export can be c- 
qual to the laft: it will leflen as money 
■ has leflened ; a part of the people then 
imployed ;bcing now idle ; not for 
want of inclination to work, or for 
want of imployers, but for want of 
money to imploy them with. 
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C H A P. III. 

Of the different mearures which have been ufed to pre- 
Jerve and increafi money, and of banks. 

The meafures have been ufed to 
preferve and increafe money, have 
in fome countries been oppofite to 
what has been ufed in others: and op- • 
“pofite meafures have been ufed in the 
fame countries, without any differing 
■^circumftances to oecaflon them. 

Some countries have raifed money 
in the denomination, when others 
have lowered it ; fome have allay’d it, 
'when others who had allay’d it have 
reftifiedit ; fome have prohibited the 
export of money under fevereft penal- 
ties, when others have by law allow- 
' cd it to be exported ; fome thinking to 
add to the money, have obliged tra- 
ders to bring home bullion, in pro- 


Digitized by Google 


^4 MONEY AND'TRADE 

portion to the goods they imported, 
moft countries have tryed fome or 
all of thefe meafures, and others of 
the fame nature, and have tryed con- 
trary meafures at one time, from what 
they ufed immediately before, from 
the opinion, that fince the method 
ufed had not the effect defigned, acon- 
trary would: yet it hasuot been found, 
that any of them have preferved or 
•increafed money ; but on the contrair. 

The ufe of banks has been the 
b eft method yet praftifed for the in- 
creale of money, banks have been 
. ^ long ufed in Italy, but as I am inform- 
ed,the invention of them was owing to 
Sweedland. their money was copper, 
which was inconvenient, by reafon 
of its weight and bulk ; to remedy 
this inconvcniency, a bank was fet up 
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v^here the money might be pledged, ' 
and credit given to the value, which 
paftin payments, and facilitate trade. 

The Dutch for the fame reafon fet 
up the bank of Amfterdam. their 
money was (ilver, but their trade was 
fo great as to find payments even in 
filver inconvenient, this bank like 
that ofSweedland, is. a fecure place, 
where merchants may give in; mo- 
ney, and have credit to trade with, 
befides the convenience of eafier and 
quicker payments, thefe banks fave 
the expence of caflieers, the expence 
of bags and carriage, Ioffes by bad mo- 
ney, and the money is fafer than in 
the merchants houfes, for ’tis lefs ly- 
able to fire or robbery, the neceffary ' 
meafures being taken to prevent them. 

^ Merchants v/ho' have. money in 
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the bank of Amfterdam, and people 
of other countries who deal with 
them, are not lyable to the changes in 
the money, by its being allayM or al- 
tered in the . denomination ; for, the 
bank receives no money biit what’s of 
value, and is therefore called bank- 
money ; and tho’ raifed in current 
payments, it goes for the value it was 
pledged for in bank-payments, the 
AG I o of the bank changes a quarter 
or a half p. cent, as current money is 
more or lefs fcarce. 

Banks where the money is pledg’d 
equal to the credit given, are furc; 
for, tho’ demands arc made of the 
whole, the bank does not fail in pay- 
ment. 

By the conftitution of this bank, the 
whole lum Cor which credit is given, 
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ought to Tcmaiti there, to be ready at 
demand; yeth fum is lent by the ma- 
nagers for a lk)ck to the lumbar, and 
’tis thought they !lend' great fums on 
other occafions,' fo far' as they lend 
:they add to the money, which brings 
a profit to the country, by imploying 
more .people, and extending - trade ; 
they add to the money ' to be lent, 
whereby k is eafier boirowcd, and at 
lefs ule;andthe bank has a benefit: 
but the bank is lefs fure, and tho’ none 
fufFer by it, or arc apprehenfive of 
' danger, its credit being good ; yet if 
the whole demands were made, or 
demands greater than the remaining 
money, they could notall befatisfied, 
till thebank had called in what fums 
were lent. 

The certamgood it does, ;will more 
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68 MONEY AND TRADE 
than ballance the hazard, tho’ once in 
two or three years itJfailed in pay- 
ment ; providing the films lent be well 
fecured : merghants who had money 
there, might be tdifeppointed of it at 
demand, but the fecurity being good, 
and intereft allowed ; money would be 
had on a fmall difcount, perhaps at 
the pat. 

Laft war, England let up a bank 
to have the conveniencies of that at 
Amfterdam, and by their conftitu- 
tion to increafe money, this bank 
was made up of fubfcribers, who lent 
the King 1200000 lib. at 8 and a 
third per cent, for 1 1 years, on a par- 
liamentary fund ; and were priviledg- 
ed bankers for that time, the fumdue 
by the government was a fecurity to 
the people, to make good any Ioffes 
the bank might fuffer. 
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This bank was fafer than thegold- 
fmiths notes in ufe before, it made a 
great addition to the money, having 
a much greater fum of notes out, than 
money in bank, and the fum lent the 
King, which was the fund belonged to 
the fubferibers, was negotiated at pro- 
fit, and had the fame effeft in trade as 
money. I don’t know how their notes 
came to be at difeount, whether from 
the circumftances of the nation, or 
from ill management. 

The fund of the bank of Scot- 
land was a 1 00000 1. of which a tenth 
was payed in. this bank was fafer than 
that of England, there being a regi- 
fter whereby moft fums lent were fe- 
cured. its notes went for 4 or 5 times 
the value of the money in bank, and 
by fo much as thefe notes went for 
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more than the money in bank'; fo 
much was added to the money of the 
mdon. 

This bank was more ufeful than 
that of Amfterdam, or England ; its 
notes palfling in moft payments, and 
throDgh the whole country : the bank 
of Amfterdam being only for that 
town, and that of England of liede 
uie b'm at London. 

The:ftop ofpayments which hap^ 
pened to the bank of Scotland, was 
fordecn, and might have been pre- 
vented. the eonfumption of foreign 
goods, and ejqjence in England, be- 
ing more than the cKport of goods 
did pay ; the balkncc fcnt out in mo- 
ney ilclTeiied the credit of the bank, 
for as credit is voluntary, it depends 
tm the charity moiDey in the 
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country, and increafes or decreafej 
. with it. coyning notes of one pound 
fupportcd the bank, by furnifliing 
paper for (mall payments, and there- 
by preventing a part of the demand 
for money: by thefe notes the bank 
.might have kept its credit, till other 
methods had been taken to fupply the 
country with money j had nota report 
of railing the money occafioned an 
extraordinary demand, which in few 
days exhaufted the money in bank, 
and put a flop to payments. 

It would not have been calk in 
that fcarcity of money to have got 
enough to fupport the bank, tho’ men 
of the bd); credit had undertaken it ; 
that report of raifing the money ha- 
ving only oceafioned a demand from 
thepeoplo in Edinburgh, in a ihort 
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72 MONEY AND TRADE 
time notes would have come in fo faft 
from the country, that what money 
.could have been got, would not have 
anfwered the demand. 

If the privy council had lowered 
the money, the Englilh' crown to 5s. 
and the other money in proportion, 
to take place 2 pence p. crown in 3 
days, and the other 3 pence in a 
month ; the occafion of the demand 
being removed, in all appearance mo- 
ney would have been returned to the 
bank. 

' If the ftate of the bank had been 
known, or fufpeifted by the people ; 
fuch a proclamation would have had 
the fame effe^, tho’ the hop of pay- 
ment had then happen’d, in that cafe, 
the fupport of the bank might have 
been the narrative of the proclamation; 
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the fecurity being good, few or none 
would have kept their money to lofs, 
rather than return it to the bank, and 
if in 3 days money had not come in 
(b fafl: as expected, their lordfhips by 
a 2d, proclamation might have low^ 
ered the crown to 5 fh. to take place 
then, and. 6 pence more in 3 days* 
when the credit of the bank had been 
re-eftabliflied, the money might have 
been cryed up,' if that had been ne^ 
teflary, the crown to 5 fh. and 5 pence, 
and the other money in proportion 
as it was before. • 

Some are againfl: all banks where 
the money does not lie pledged equal 
to the credit*, i. they fay the demand 
may be greater than the money in 
bank, fccondly, if we are declining 
in our trade, or money, we are not at 
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all, or are lefsfenfible ofit: and if the 
bank fail, we are in a worfe condition 
than before. 

To the firftit’s anfwered,Tho* the 
nation had no benefit by the addition 
the bank makes to the money ; nor 
the people by being fupply’d with 
money when otherwife they could 
not, and at lefs intereft; and tho' the 
proprietors had no gain by it: the other 
conveniencies, as quicker and eafier 
payments, &c. are more than equal 
to that hazard; or bank notes, gold- 
fmithsand bankers notes, would not 
be preferred to money, every body 
knowing fuch a flop may happen to 
the bank, and that gold-fmiths and 
bankers may fail. 

The other objeftion is the fame 
as to fay, a merchant who had a fmall 
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ftock, and was capable of imploying 
a greater ; if a fum were offered him 
without intereft, equal to what he had, 
and more as his ownincreafed,fhould 
refufe it, becaufe he might fancy him- 
felf richer than he was, and if his own 
ftock dccreafed, that fum lent would 
be taken from him. 

If 15000 is fuppofed the money 
in bank, and 75000 lib. of notes out; 
60000 lib. is added to the money of 
the nation, without intereft: for what 
is payed by the borrowers, is got by 
the proprietors, as the money of the 
nation increafes, the credit of the 
bank increafes, and the fum of notes 
out is greater ; and fo far from making 
the people lefs fenfible of the conditi- 
on of the country, a furer judgment of 
the (late of trade and money may be* 
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MONEY AND TRADE 
made from the books of the bank, than 
any other way. 

If trade can be carried on with a 
looooo lib. and a ballance then due 
by foreigners ; the fame meafures, and 
a greater quantity of money, would 
make the ballance greater, nor is 
that additional money the bank fur- 
nifhcs, to be fuppofed will be loft, if 
by a bfillance due from trade the fil- 
ver money increafes : that credit may 
fail from an accident when money is 
plentiful, and would foon be recover’d; 
’tis only loft by a fcarcity of money, 
fuch a credit may fupport trade, in 
cafes where without it trade would 
fink, but cannot do prejudice. 

Anbther objection is made againfi: 
the bank.' that it encouraged the ex- 
portation of money, by furnifhing 
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fums in fuch fpecies as were of moft 
value abroad, to anfwer this obje» 5 lion, 
I fhall make a fuppofition. A. B. 
merchant has occafion for a looo lib. 
in -Holland, and defires C. D. banker 
to give him a bill for that value ; 
there is no money due in Holland to 
Scots merchants, fo C. D. muft ex- 
port the money to pay the bill he 
draws: but, there being no bank, nor 
any poflibility of getting a looo lib. 
in 40 pence pieces, he fends out mo- 
ney of different fpecies. this does not 
hinder the money to go out, but 
makes the exchange dearer by 2 or 3 
percent, than it would have been if 40 
pence pieces could have been got. and 
tho' no other money were left, but 
old marks, if a ballance is due, thefc 
will go out, tho’ not worth 10 pence ; 
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the exchange will be fo much higher, 
the profit of exporting is the fame ; 
and fo far from doing hurt to the 
country, the bank by furnifhing fuch 
pieces as could be exported to leafi: 
lofs, kept the exchange 2 or 3 per cent 
lower than otherwife it would have 
been, and faved yearly the fending 
out a confiderable fum to pay a grea- 
ter ballance, the higher exchange 
would have occafioned. 

I * 

C H A P. I V. 

The feveralmeafuresmw propofed, confidered. as, rai- 
fingor allaying the money, coyning the plate, regulat- 
ing the hallance of trade. or,re-ejlabliJhing the bank. 

When I ufe the words, railing the 
money, I defire to be underftood 
railing it in the denomination ; for I 
do not fuppofe it adds to the value. 

Thcrcis no way filver can be made 
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more valuable, but by lefTening the 
quantity, or increafing the demand 
for it. if the export, and confumption 
of filver be greater than the import, 
or the demand be increafed; filver 
will be of more value, if the quantity 
imported be greater than the quanti- 
ty exported or cbnfumed, or the de- 
mand lefTened ; filver will be of lefs 
value. , ‘ : 

If railing or allaying the money 
cbulxi.add to its value, or have any 
good effect on home or foreign trade ; 
then no nation would want money, 
a loolib. might be railed on allayed 
to 2, to lo, to a loo times the deno- 
mination it had, or more as there were 
occafion. but as ’tis unjuft to raife, or 
allay money ; becaufe, then all con- 
trafts are payed with a lefTer value, ' 
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than was contracted for ; and as it has 
bad effects on home or foreign trade: 
fo no nation praCtifes it, that has re- 
gard to julticc, or underftands the na- 
ture of trade and money, if A. B. 
fell 12 chalderof victual fora loolib. 
payable in 6 months, with which he 
is to pay bills of exchange of that va- 
lue, to be drawn on him then from 
France for wine he has commiflion’d ; 
and in that time the money is raifed 
or allayed to double, the ioolib.’. A. 
B. receives will only pay half the bill 
he has to pay, >being only equal to 
50 lihi^of the money he contracted 
for. nor will that 100 lib. buy the 
fame, quantity of goods of the counr 
try, that a 100 lib. bought before: it 
will pay where money is due, and 
fatishe.paft contracts made upon the 
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faith of the publick, becaufe the 
prince fays every man fhall take half 
what is owing him in full payment, 
but in bargains to be made, the value 
of the money will be confidered ; 
goods will rife, tho’ perhaps not to 
the proportion the money is raifed 
and fuch perfons as do not raife their 
goods , equal to the money, arc im- 
pofed on. 

When 6penceis'raifcd to 1 2 pence, 
the 6 pence is worth 12 pence ; but 
the value of the pence is lowered to 
half-pence. 

To explain this matter better, I 
, fhall fuppofe when money is raifed, 
goods rife, or not. 

If goods rife, then railing the mo- 
ney has not the effeft defigned. if 
a piece of fergc is fold for 40 fh. and 
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82 MONEY AND TRADE 
the {hilling be raifed to 1 8 pence, the 
piece of ferge will be fold for 3 lib. 
this adds to the tde of the money, and 
pays debts with two, thirds of what 
is due, but does not add to the mOT 
ney. this is the natural cpnfequence 
of railing the money > for, it is not 
th e fou n d of th e higher den omin atipn, 
but the value of the filyer is confide-?, 
red. 

If, when mqincy Is railed, gopds 
keep the prices they had before: then 
all goods exported are fojdfor a lefler 
value abroad, and all goods imported 
are fold dearer, a half-crown is rai(^ 
ed to 40 pence, and that half-crown 
buys the fame quantity of goods 40 
pence bought before ; then tfie rner- 
chant who fends goods to Holland, 
to the value of 3 QO lib. which *are fold 
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for 390 lib. there, would gain 220 lib. 
on the value of 300 lib. exported: bc- 
caufe, 390 lib. in Holland, would be 
equal to, or worth by exchange at the 
par, or fentin bullion, 520 lib. in Scot- 
land. that trade would bring no more 
profit to the nation, than when the 
return of the goods yielded only 
'390 lib. for, 390 lib. before it was 
raifed, had the fame quantity of filvetj 
that 520 lib. rais’d money would have'; 
and bought as great a quantity of 
- foreign goods, but that trade would 
be fo profitable to the merchant, that 
more people would deal ih it thah 
could get goods to buy ; and as more 
buyers than fellers would raife the 
prices here, fo one merchant under- 
felling the other would lower the 
prices in Holland, but tho’ the price's 
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kept low here, and our merchants 
kept up the prices abroad: the Dutch 
knowing the goods were fo cheap in 
the country, would buy none from 
our merchants, but commilllon them 
in return of goods they fent. 

Suppofc the yearly export firft cofl: 
300000 lib. fold abroad 390000 lib. 
the import, and expence abroad 
410000 lib. and 20000 lib. fent in 
money, to pay the ballance. the mo- 
ney raifed one third, and goods to keep 
the prices they had before, 22 5000 1. 
fent to Scotland in foreign money, or 
goods, or by exchange, would buy 
what was fold abroad for 3 90000 lib. 
the export, import, and expence a^ 
broad continuing the fame, Scotland 

t 

would be due a ballance of 1 8 5000 lib^ ‘ 
for, tho* Septs goods were fold unde<r 
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the value, yet other nations would not 
fell their goods for lefs than before; 
or than they could have in other 
places. 

It maybe alledged, we have more 
product and manufacture, than is 
confumed, or exported ; and felling 
cheaper, would occafion a greater de- 
mand for our goods abroad. 

The produCl and manufacture 
might be much inctpafed, if we had 
money to imploy the people : but, 
I’m of opinion we have not any great 
quantity of goods, more than what is 
confumed or exported, allow felling 
cheaper would occafion a greater de- 
mand; that the greater demand, 
would occafion an incrcafe in the pro- 
duct, and manufacture, to the value 
of a 100000 lib. and allow that the 


Digitized by Google 


26 MONEt” and TRADE 

Cxliraordinary cheapnefs of goods, did 
not occafioh a greater confumption 
in the country: yet, we would be in 
the fame condition as before; 20000 1 . 
would be ftill due of ballance, and the 
improvement would be given to fo- 
reigners for nothing, but this im- 
provement is imaginary, for tho’ the 
demand increafed, yet without more 
money more people could not be im- 
ployed, fo no further improvement 
Could be made': we would be forced to 
retrench near ohe half of the ordinary 
confumption of foreign goods, and 
expence abroad; not Having money to 1 
pay the great ballance would be due. I 

Some think foreign money being 
ralfed, would bring in money to Scot- 
land. 

Tho’ the crown were rais’d lO 1 d S; I 
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yet if a baUatice is due by Scotland, 
the exchange will be above the par, 
and,*tis npt to, be fuppofed an Englifh 
meFcbanjt will bring crowns to Scot% 
knd, when, for a i oq payed in at Lon- 
don he can have 1 05 or 6 of the fana© 
crown s payed hirn at Edinburgh. 

If the ballance of trade was equal, 
foreign money railed, and Scots 13107. 
Bejnot raifedin proportion ; foreign 
money won Id be brough t in,, and; a, 
greater value of ScqtS; money would 
be carried out. ’tis the fame Ipfs, to a^ 
country when money is, raifed, and 
goods, do not rife in prqpqrtion: if fq^ 
ecigners fend in money to buy goods, 
and. this money' when e^orted is not 
vdnqd fq^ high as, here ; the return in, 
goods will be fomuch lefs,befides th© 
want of the profit we would have had 
on the export of our goods. 
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If all Import, and foreign expcnce 
were difcharged, Scotland would then 
be fo much richer, as there was bullion 
or money imported: but, if that pro- 
hibition be fuppofed, Scotland would 
bericher by keeping the money at the 
value it has ; becaufe, a greater quan- 
tity would be brought in, to buy the 
fame quantity of goods. 

' If we could be fuppofed to be 
without any commerce with other 
nations, a loo lib. may be allayed and 
railed to have the fame efFe(5l: in trade 
as a million: but, if a Granger were 
fiiffered to come to Scotland, he might 
purchafe a great part of the land or 
goods with a fmall fum. and a rich 
man here would make a very fmall 
figure abroad. 

Money is the meafure by which 
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all goods are valued ; and unlefs goods 
rife to the full proportion the money 
is raifed, the goods are undervalued, 
if the yearly value of Scotland in pro- 
duct and manufacture be 2 millions, 
at 20 years purchafe 40 millions, the 
money a 100000 lib. raifing the mo- 
ney 20 per cent, makes it pafs for a 
120000 lib. fuppofe the goods rile 
only 10 per cent, then that a 120000 1. 
is equal in Scotland to a 1 10000 1 . 
of the money before it was raifed ; and 
buys the fame quantity of gdods. fo, 
an addition is made of 20000 lib. to 
the tale and of 1 0000 lib. to the value 
of Scots or foreign money, compared 
with the value of Scots goods: but the 
mcafure by which goods are valued, 
being raifed in the denomination 20 
per cent; and the goods riling only 10 
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per cent: Scotland is near 4 million, 
or one tenth lefs valuable than before, 
and any man who fells his cftate, will 
• receive a tenth lefs filver, or of any 
other foreign goods for it, than if he 
had fold it before the money was 
raifed . 

France and Holland are given as 
examples of raifing and allaying the 
money, in France the money is high- 
er in the denomination than in other 
countries, but that does not hinder 
the money of F ranee to be exported, 
when thelued’orewasat'i2 livres,the 
ballance was againft F ranee, exchange 
10 per cent above the par: and a no 
lued’ores at 12 livres were payed then 
at Paris, for a 1 00 lued’ores of the fame 
weight and finenefs at Amfterdam, 
and palling there for 9 guilders bank 
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money; fo 10 per cent waS got by 
exporting money from F ranee, when 
the liied’ore was raifed to 14 livres, 
that did not make the ballance agaiiiH: 
France lefs ;the exchange continued 
the fame, no lued’ores tho’ at 14 
livres were payed for a bill of a 100 
at Amfterdam, and the fame profit 
was made by exporting money, if 
the exchange happened to be lower, 
it was from the ballance of trade due 
by France being lefs, and that would 
have lowered the exchange whether 
the money had been raifed or not. but 
the raifing the money, fo far from 
bringing.the ballance to the French 
fide, keeps the ballance againfi: F rance: 
for, as their goods do not rife to the 
full proportion the money is raifed, 
fo French goods are fold cheaper, 
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and foreign goods are fold dearer, 
which makes the ballance greater, oc- 
cafions a greater export of money, 
fets idle fo many of the'pcople as that 
money employed, leffens the produft 
or manufacture, the yearly value of 
the country, and the number of the 
people. 

*Tis thought the Dutch coin lue- 
d’ores, and fend them to France, 
where they pafs at 14 livres. and, 
that guineas were fent from Holland 
to England, in the time of the dipt 
money ; becaufe they paft there for 
30 s. but thefc people are mifinformed. 
ever fince I have known any thing of 
exchange, a Ined’ore at Amfterdam 
whether newer old, has been of more 
value by exchange, than a new lue- 
dore at Paris, and in the time of the 
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dipt money, a guinea in Holland was 
worth more by exchange, than a 
guinea in England, thefe who were 
ignorant of the exchange, might buy 
up guineas or lued’ores, to carry to 
England or France, but they would 
have got more by bill, there was a 
profit then upon exporting guineas 
and lued’ores from England and 
France to Holland, the pound Eng- 
lifli at that time was given for 8 guil- 
ders, or under; and the exchange 
from Amfterdam to Paris has been 
thefe 8 or I o years for the moft part, 
confiderably above the par on the 
Dutch fide. I have known the pound 
Englilh at 7 guilders 13 ftivers, and 
the French crown of 3 livres bought 
in Holland for 37 ftivers, in London 
for 39 pence half penny, 
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Raifing the money in France is 
laying a tax on the people, which 
is fooner payed, and thought to be 
lefs felt than a tax laid on any other 
way. when the King raifes the lued’ore 
from I2livres to 14, they are taken 
in at the mint for 1 3 livres, and given 
out for 14; fo the King gains a livre 
on the lued’ore, and this tax comes 
to 20 or 25 million of livres, fome- 
times more, according to the quantity 
of money in the country, but fo far 
from adding to the money, it flops the 
circulation : a part being kept up till 
there is occafion to export it to Hol- 
land, from whence a return is made 
by bill, of a fum of livres equal to the 
fame quantity of new lued’ores that 
were exported of old ones, and 8 or 
10 per cent more, according as the 
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exchange is on the Dutch fide, others 
who won’t venture to fend the mo- 
ney out, keep it till the new money 
is cryed down, fo fave a 13th part, 
which the King would have got if 
they had carried the money to the 
mint to be recoined, this tax falls 
heavy on the poorer fort of the peo- 
ple. 

’Tis generally thought the Dutch 
money is not worth half what it paffes 
for. but it will prove otherwife when 
examined, the bank by which moft 
payments are made, receive and pay 
in bank money, which is better than 
the Englifli, ducatdownsare at 3 guil- 
ders, and other bank money in pro- 
portion ; and I’m informed the cur- 
rent money has filver in it to the value 
or near, except fome of their Ikellings 
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which are worfe than others: the 
making them worfe was not defign’d, 
it was an abufe occafioned by too 
many towns having power to coin: 
which abnfe was ftopt fo foon as 
known, and that fpecies cryed down 
to 5 ftivers and a half. 

Some propofe the money may be 
raifed, to give the little we have left 
a better circulation, and to bring out 
hoarded money, the lowering it by 
degrees to take place in 3 or 4 months, 
will have the fame effect ; and other 
good confequences: for, from what 
has been faid, page 54 and 55. there 
is reafon to think, if the money were 
lowered to the Englifh ftandard, ex- 
change would be on our fide, and a 
ballance due us: providing the export, 
the import, and expence abroad con- 
tinued as now. 
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There is another argument for 
ralfing the money, which is, that fome 
goods don’t yield profit enough a- 
broad, fo are not exported, if ferges 
worth in Scotland a loo lib. are 
worth 120 in Holland, the merchant 
won’t export' them for 20 per cent 
profit : but if the money is raifed 20 
per cent, and goods keep at the prices 
they had before, the fame money that 
bought 100 lib. of ferges, buying now 
to the value of 120 lib. and thefe ' 
, goods being worth in Holland I44lib: 
that addition to the profit by railing 
the money, will occafion the export 
of them. 

This is the fame as if a merchant 
•who had a 1 00 diflPerent forts of goods, 
and was offered 30 per cent profit 
upon 90 of them 5 but no body of- 
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fering above 20 per cent profit for the 
other 10 forts, fhould add a quarter to 
the meafure by which he meafured 
his goods, and fell all the 100 forts 
for the lame price he fold them before: 
as this merchant would find himfelf 
a confidcrable lofer by this expedient, 
fo y^ill a nation who raifes their mo- 
ney. 

For the fame reafon, it would be 
a great lofs to Scotland if all goods 
were allowed to be exported without 
doty ; fome ought to be free of duty, 
andfome not, according to their value 
abroad. 

The true and fafe way to encou- 1 
rage the ejq>ort of fuch goods, as do 
not yield great enough profit ; is by a 
draw-back, if ferges fent to Holland 
give only 20 per cent profit, 10 per ^ 

t 
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cent given as a draw-back will encou- 
rage their export: the draw-back given 
to the merchant is not lofl: to the 
nation, and what is got by the 
nufafture or export of the goods, is 
gained by the nation. 

A draw-back is the befl: method 
yet known for encouraging trade, 
and it may be made appear, that lo 
or 1 5000 apply ed that way, will occa- 
fion an addition to the export to the 
value of a 100000 lib. nor is any part 
of that 10 or 1 5000 lib. loft to the 
nation; for, if A. B. and C. Scotfmen 
get fuch draw-back, it is the fame ' 
thing to the nation, as if it had not 
been given, when draw- backs are paid 
out of funds for the fupport of the 
government, little money is applyed 
that way ; becaufe, fo much is taken 
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from the prince: but, if there was a 
national fund for the encouragement 
of trade, that nation might improve 
trade, and underfell other nations 
that did not follow the fame meafures. 

. but this is fuppofing there was money 
in the country to imploy the people. 

Coining the plate were a lofs of 
the fafliion, which may be valued 
one 6th, and would add little to the 
money: the plate at the reftauration 
was inconfiderable, having been cal- 
led in a little before, fince there may 
have been wrought one year with an- 
other about 6o ftone weight ; of that 
a great part has been melted down, 
or exported, the remainder won't be 
of great value, what plate has been 
imported belongs to a few men, of 
quality, who will fend it put of the 
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country rather than lofe the fafhion ; 
and in that they do a fervice to the 
country, providing they don’t fpend 
it abroad, becaufe wrought plate will 
fell for more filver at London, than 
it will melt to here, 
f If’tispropofed the money be al- 
layed, and the advantage of the allay 
be given to the owners of the plate, 
fuppofe the new money with allay be 
raifed to double the denomination ; 

of plate with the fafliion worth 
6 fli. will give at the mint lo Ih. allay’d 
money: but even then the plate will 
not be brought in voluntarily, for that 
plate fold in England, and the value 
brought back by bill, will yield from 
II to . 12 fli. eitchange being above 
the par, and 6 pence fuppofed to be 


Digitized by Google 


102 MONET AND TRADE 

got for the fafliion of the ounce of 

plate. 

If itbe neccfTary to coin the plate, 
fuch plate fhould be allowed to be 
exported as can be fold abroad for 
more than its weight: fecurity being 
given to import money or bullion'to 
the value. 

Some propofe a regulation of the 
ballance of trade, by retrenching the 
confumption of foreign goods, and 
expence in England : fo the ballance 
being brought to be on our fide, we 
may become rich by living within our 
yearly value, as we became poor by 
{pending beyond it. 

Such a regulation will have its diffi- 
culties, I. to difeharge all or a great 
part of the import, will leffen confide- 
rably the revenue of the crown ; and 
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her majefty may not thinkgood togive 
the royal affent to fuch a regulation, 
unlcfs an equivalent be given. 2. fuch 
a regulation would not be fo ftriftly 
kept, but a part of what was lifed to 
be imported would be ftolc in. 3. the 
refidence of our princes being . in 
England, we are under a ncceffity of 
having a miniftry there: imployments 
being at the difpofal of the prince, 
and London being a place of more 
diverfion than Edinburgh, the gentry 
will continue to go to London for 
places or pleafure. 

But allowing the royal alicnt 
were given to fuch a regulation 5' ei- 
ther with or without an equivalent ; 
and the regulation could be fo ftri^lly 
kept, that nothing were imported con- 
tralr to that law ; and allow 20000 lib. 
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could be faved of the expence in Eng- 
land, fo that the import and expencc 
abroad fliould be 60000 lib. lefs than 
laft year: yet there are other difficul- 
ties, that I fear will make the regula- 
tion inefTeftual. 

, I. Suppofe the ballance laft year 
due by us was 20000 lib. the import 
and expence abroad Icflened 60000 1. 
thefe who propofe this regulation 
may think a ballance will be due to 
us of 40006 lib. but as the bank may 
have fupplyed us with- 60000 lib. 
of notes, more than the money in 
bank: and as 20000 lib. is fuppofed 
to have been exported laft year: fo 
our money being leftened 80000 lib. 
the next yearns export maybe fo much 
lefs valuable, the want of that money 
having fet idle a part of the people 
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were then imployed: and a greater 
ballance be due than laft year, not- 
withftanding of the regulation. ' 

:2. 40000 lib. firft coft of goods 
imported, and 20000 lib. fpent a- 
broad, lelTened the confumption of 
the goods of the country ; and the 
export was by fo much greater, as the 
confumption of the goods of the 
country was lelTened. but this regu- 
lation occafioning a greater confump- 
tion of the goods of the country, the 
export will be lefs. 

3. Several merchants may have 
exported goods, tho’ they had not 
much profit upon the export of them ; 
but becaufeofthe profit to be made 
upon the import ; v/hich being lelTened, 
may likewife lelTen the export* 

, 4. If Scotland difeharge of put a 
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very high duty on the goods of other 
nations, other nations may difcharge 
Scots goods. 

Allowing there were no difficul- 
ties in regulating the ballanceof trade, 
and that the fame meafures were fol- 
lowed as are followed in Holland ; 
we would grow richer, but their riches 
would increafe in the fame proporti- 
on: and 50 years hence Scotland would 
be as poor as now, in comparifon with 
Holland. 

If two countries equal in their 
produ( 5 t, people, 8cc. the one with 
a 100000 lib. of money, and living 
within its yearly value ; fo that the 
jfirfl: year a ballance is due of 20000 1. 
the fecond year of 25000 lib. and fo 
on. the other country with 20 milli- 
ons of money, and confuming more 1 
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than the yearly value ; fo that a millr 
on is fent out to pay the ballance» 
the fecond year 1200000 lib. andfo 
on. this country will be foon poor, 
and the other be foon rich; but if that 
people who has 20 millions of money, 
will retrench in proportion to the o- 
ther ; they will be rich and powerful 
in comparifon with the other. 

Confidering how fmall a fhare 
we have of the money of Europe, 
and how much trade depends on mo- 
ney: it will not be found very practi- 
cable to better our condition, but by 
an addition to our money, or if it is 
practicable without it, it is much more 
fo with it. 

The bank will add little to the 
money ; for as credit is voluntary, it 
depends on the quantity of money in 
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the country, and tho’ the bank had 
never failed, yet it could not have kept i 

its credit much longer. . becanfe, the 
quantity of money in Scotland is not 
fufficient to give a circulation to fuch 
a fum of notes, as will pay the charges 
of the bank, and the intereft to the 
owners* 

*Tis thought the proprietors of 
the bank defign to apply to the par- ^ 
liamentfor further priviledges: but as 
their defign is not yet made'publick, 

I (hall only fay in general, that if o- 
ther priviledges are to be given, then 
it is not the fame bank; at leaft not 
on the fame efiablifliment it was: in 
either of thefe cafes, every perfon 
(hould be allowed to (hare in it. 

When a bank is efiablifh’d every 
perlbn may have a (hare, upon the 
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terms of the a6l of parliament ; and 
he that offers firll is preferred, fnp- 
pofe upon the fetting up of the bank, 

A. B. and C. did not fubfcribe to it, 
becaufe they thoi'ght the eftablifh- 
mentnot favourable enough: fo long 
as they who did fubfcribe can fupport 
the bank upon the terras of the a^Vof 
parliament, none will pretend to any 
ibare in it; unlefs the fubfcribers are 
pleafed to fell, but if other- prlviledges 
are given, A. B. and C. as any others 
of the country may defire the books 
to be opened, that they be allowed j 

to fhare in it ; and any other fet of J 

men who offer the fame fecurity, may | 
at the fame time be allowed to fet up J 
a bank with the fame priviledges: fo ! 
every fhire in Scotland will deftre 
one. and if new priviledges.are given 
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. to this bank, it were a hardfhip to 
rcfufc the fame to others, who are 
able .and willing to give the fame 
fecurity, efpecially when the nation ’ 
ftands in need b^.more money than 
this ban k would be allowed to give out. j 

G H A P. V. 

That my meafures propofid for increafmg the fiver ’ 
mon^ or eftablijhing a credit promifing a payment of \ 
fiber money are ineffedual. that fiber money has ' 
fallen much from the value it had. that land isnf araa^ 
ter value, that fiber may lofe the additional vLe it 
received from being ufed as money. 

I 

National power and wealth con- 
fifts in numbers of people, and maga- 
zines of home and foreign goods, 
thefe depend on trade, and trade de- 
pends on money, fo to be powerful 
and wealthy in proportion to other 
nations, we Ihould have money in 
proportion with them ; for the belt 
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laws without money cannot employ 
the people, improve the product, or 
advance manufadure and trade. 

The meafures have been ufed to 
prefcrve and increafe money, or fuch 
as are now propofed, are attended 
with difficulties ; and tho’ the diffi- 
culties were removed, are inefFeftual, 
and not .capable to furnifh money fo 
as to improve the country, or extend 
trade in any proportion to the im- 
provements and trade of other na- 
tions. 

Credit that promifes a payment 
of money, cannot well be extended 
beyond a certain proportion it ought 
to have with the money, and we have 
fo little money, that any credit could 
be given upon it, would be inconfi- 
derable. 
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It. remains to be confidered, whe- 
ther any other goods than filver, can 
be made money with the famefafety 
and convenience. 

From what has been faid about 
the nature of money, chap. i. it is 
evident, that any other goods which 
have the qualities neceffary in mo- 
ney, may be made money equal to 
their value, with fafety and conveni- 
ence. there was nothing of humour 
or fancy in making lilver to be mo- 
ney ; it was made money, becaufe it 
was thought belt qualified for that 
ule. 

I fhall endeavour to prove, that an- 
other money may be eftablifht, with 
all the qualities necefifary in money 
in a greater degree than filver ; with 
other qualities that filver has not: and 
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preferable for that ufe/tho’ filyer were 
the produft of Scotland, and that by 
this money, the people may be em- 
ployed, the country improved, ma- 
nufacture advanced, trade domeftick 
and foreign be carried on, and wealth 
ancf power attained. 

What I propofe, will I hope be 
found fafe, and practicable j advanta- 
geous in general to Scotland, and in 
particular to every Scots-man. 

But as I offer to prove, that what 
I fhall propofe is more qualified for 
the ufe of money than filver: fo before 
I come to the propofal, I fhall fhew 
fomc defects in filver money ; and 
that it has not, nor does not anfwer 
the defign of money. 

Money is the meafure by which 
goods are valued, the value by which 
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goods are exchanged, and in which 
contrails are made payable. 

-Money is not a pledge, as fome call 
it. it’s a value payed, or contracted to 
be payed, with which 'tis fnppofed 
the receiver may, as his occafions re- 
quire, buy an equal quantity of the 
fame goods he has fold, or other 
goods equal in value to them : and that 
money is the moft fecure value, either 
to receive, to contract for, or to value 
goods by ; which is leaft liable to a 
change in its value. 

Silver money is more uncqrtain in 
its value than other goods, fo lefs, 
qualified for the ufe of money. 

The power the magiftrate has to 
alter the money in its denomination 
or finenefs, takes away the chief qua- 
lity for which fllver was made money. 
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in countries where the money is often 
changed in the denomination or 
finenefs , ’tis moTe uncertain to con- 
tract for money, than it was in the 
ftatc of barter to contract for goods^ 
if a 100 ounces of filvcr are lent, or 
contracted for, and a bond given for 
them denominat pounds, payable in 
a year: in that time half a crown is 
raifed to a crown, and 50 ounces pays 
the 100 lent, or contracted for. 

Tho’ the magiftrate did never alter 
the money in its denomination or 
finenefs, yet it is more uncertain in 
. its value than other goods. 

Goods of the fame kind and 
quality differ in value, from any 
change in their quantity, or in the de- 
mand^ for them: in either of thefe 
cafes goods are faid to be dearer^ or 
P 2 
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cheaper, being more or lefs valuable, 
and equal to a greater or IclTer quan- 
tity of other goodsj or of motley. 

Silver in bullion or money changes 
its value, from any change in its 
quantity, or in the demand for it: in 
either of thefe cafes goods are faid 
to be^ dearer, or cheaper; but ’tis lil- 
ver or money is dearer or cheaper, 
being more or Icfs valuable, and equal 
to a greater or lefTerquantity of goods. 

Perifhable goods as corns, &c. 
increafe or decreafein quantity as the 
demand for them increafes or de- 
creafes ; fo their value condnues e- 
qual or near the lame. 

More durable goods as mettals, 
materials for (hipping, 8cc. , increaie 
in quantity beyond the demand for 
them, (b are leis valuable* 
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Silver or money. increafes in quan- 
tity by fo much as is imported to Eu- 
rope, more than is confumed or ex-- 
ported, the demand has encreafed, 
but not in proportion to the quan- 
tity ; for, ift. the fame quantity of 
filver or money, won’t purchafe the 
fame quantity of goods as before. 
2dly. I o per cent was payed for the 
ufeofit ; now ’tis to be had at 6, in 
Holland at 3 or 4. 

An ounce of lllver being worth 
5 ih. and 2 pence, and a crown 
worth 60 pence, unlefs altered by 
the prince, makes mod: people in- 
ienfibleof any change in the value of 
filver or money: but as one year the 
boll of barley is fold for 2 crowns, 
and the year after for 3 ; this diffe- 
rence comes from a change in the 
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quantity or demand of the barley, or 
of the money: and that of the money 
will occafion a difference in the price, , 
as well as that of the barely. * 

. If laft year a i oo fheep were fold 
for a loo crowns, and the perfon 
fold them defires this year to buy the < 
fame number of fheep ; tho’ the quan- . 
tity of the fheep, and the demand for 
them.be the fame as laft year: yet if 
the money is increafed in quantity, and 
the demand for it not increafed in ' 
proportion, the loo fheep will be e- 
-qual in value to more money than the 
•year before, fo the money is cheaper, 
if the quantity of the money, and 
the demand for. it.be the fame asber 
fore ; yet if the fheep are leffer in quan- 
tity, or the demand for them grea- 
ter: the 100 fheep will be equal to a 
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greater quantity of money, fo the 
fheep are dearer. 

' So tho’ the magiftrate did never 
alter the money, yet ’tis liable to a 
change in its value as filver; from 
any change in its quantity, or in the 
demand for it: and the receiver is 
doubly uncertain whether the mo- 
ney he receives or contrails for, will, 
when he has occafion, buy him the 
fame goods he has fold, or other 
goods equal in value to them ; becaufe 
of the difference may happen in the 
value of the money, or the goods 
he is h> buy. 

And this uncertainty is, tho’ both 
money and goods were certain in their 
quality. 

The difference of the prices of 
moft goods, from changes in their 
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quantity, or in the demand for thcm» 
would be much prevented, if maga- 
zines were kept ; but the difference 
in their prices from the greater or 
leffer quantity of, or demand for mo- 
ney ; cannot be prevented fo long as 
filveristhe money. 

That money is of much leffer va- 
lue than it was ; will appear by the 
value goods; land, and money had 
200 years ago. 

Bytheafts of the council of E- 
dinburgh, it appears, that anno 1495, 
the fiars for wheat was 6 Ih. and 8 
pennies Scots money the boll. 

Anno 1 520, claret and. white 
French wines were ordered to be fold 
in the taverns at 6 pennies Scots the 
pint, and ale at 20 pennies Scots the 
gallon. 
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Anno 1526, the milns belonging 

to the town were lett for 400 merks 

\ • 

Scots, now they give 13000. 

The petty cuftoms atTeith then 
lett for 1 15 merks. 

Anno 1532, the load of malt con- 
taining 9 firlots, was ordered to be fold 
at 32 fh. Scots the load. 

Anno 1551, ordered that the beft 
mutton bulk be fold for 12 pennies 
Scots, the 2d. fort for i o pennies, and 
the worft fort for 8 pennies. 

Anno 1553, the 9 firlots of malt 
old meafure, with the charity, is or- 
dered to be fold for 36 fh. Scots, the 
landwart bread to weigh 40 ounces, 
and thetownbread 36 ounces the 4 
penny or plackdoaf. 

Anno 1 5 55,; the bakers are orde- 
red for each boll of wheat, to deliver 

0 . 
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7 fcore loafs, at i6 ounces the loaf. 

By an acH: of the 5th parliament of 
Queen Mary, anno 1551. ’tis ordain- 
ed, that wines imported upon the eafi: 
and north coaft, fhould not be fold 
dearer than 20 lib. Scots the tun of 
Bourdeaux wine, and 16 lib. the turi 
of Rochel wine, the pint of Bour- 
deaux wine 10 pennies, and the pint 
of Rochel wine 8 pennies, and that 
wine imported upon the weft coaft, 
be fold no dearer than 16 lib. Scots 
the tun of Bourdeaux wine, and 12 
or 13 lib. the tun of Rochel wine. 

8 pennies the pint of Bourdeaux wine, • 
and 6 pennies the pint of Rochel 
wine; • ■ 

So that what 5 lib. bought 200 
years ago, will not be bought now 
for a 1 00 lib. nor. were goods in great- 
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er plenty, or. of lefs value, than now: 
on the contrair, as thefe adts were 
made to regulat the prices of.goods, 
’tis reafonableto think they were in 
lelTer quantity than now, proportion- 
ed to the demand, fo of more value, 
but money having increafed in quan- 
tity, more than in demand, and ha- 
ying been altered by the prince ; is 
fallen in value: and 'a loo lib. now 
is not worth what 5 lib. was worth 
before. 

Land may be computed to have 
been improved in 200 years, that 
what pays now two bolls the acre, 
payed then but one boll: which may 
be known from old rentals. 

• Money gave then 10 per centin- 
tcreft, and as 384 acres, rented at a 
boll the acre, victual at 8 Ih. and 4 d. 
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the chalder ; fo the property of thefe 
acres was equal to, or worth a i oo L 
for a ICO lib. gave lo lib. interdl:^ 
and the 384 acres payed only fuch a 
quantity of vidlual, as was fold for 
10 lib. but as land ( being preferable 
to money for many reafons) is valu- 
ed now at 20 years purchafe, tho* . 
money is at 6 per cent: fo that land 
then may have been valued 14 years 
purchafe or I40 lib. 

As the quantity of money has in^ 
creafed fince that time, much more ' 
than the demand for it ; and as the 
fame quantity of filver has received 
a higher denomination, lb of confe- 
quence money is of lelTer value : a i 
IclTer ihtereft is given for it: A greater j 
quantity of it is given for the fame 
quantity of goods, and the land i« 
ivprthmore years purchafe* 
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The value of fuch land now, the 
acre rented at 2 bolls, vi6lual at 8 lib, 
6 Ih. and 6 pence, money at 6 percent, 
{b land at 20 years purchafe, would 
be 8000 lib. by this computation 
money is only worth the 20th part 
of goods, and the 57th part of land, 
it was worth 200 years ago. part of 
this difference is from the improve- 
ment made on land, and the greater 
demand for land, the quantity being 
the fame, whereby its value is greater: 
the reft of the difference is, from the 
money being more encreafed in 
quantity, than in demand, whereby 
its value is leffer, and its ufc lower : as 
likewife from its being altered in the 
denomination. 

There was then a greater quantity 
of filver in the fame number of pence 
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than there is now: which appears by 
feveral a< 5 ls of parliament made about 
that time. 

Anno 1475, in the § par. of K. 
James the 3, the ounce of filver was 
ordered to be fold for 1 2 j(h. Scots, 
and 12 groats was made of the ounce 
of filver. . . ' 

The 3d. of November I554,.by 
an a6l of the town-council of Edin- 
burgh, the ounce of filver was orde- 
red to be fold at 18 fli. and 8 pennies 
Scots; but thefe ads do not menti- 
on the finenefs the filver was of. fup- 
pofe the lame number of pence had 
twice or 4 times the value of filver in 
them that they have now: then filver 
is only fallen to one, tenth, or one 
fifth of the yalue it had to goods ; and 
$0 one 28th, or one 14 of the value 
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it had to land, but ftill money is fal- 
len to one 20th of the value it had to 

» • f 

goods, and to one 57th of the value it 
had to land, . 

The manner of lending money in 
France,and Ifuppofein other Roman 
Catholick countries ; is by way of 
perpetual intereft, redeemable by the 
debitor, and which the creditor may 
difpone or affign, but can never de- 
mand the principal, and it is ufury 
by law to take any ifitereft for money, 
if the creditor has power to call for 
the principal, tho’ the term of pay- 
ment be many years after the money 
is lent, fuppofe the manner' of lend- 
ing in Scotland was the fame 200 years 
ago, and that A. B. having 768 acres 
of land, rented at a boll of vi<ftual 
the acre, the yearly rent 48 cHalder, af 
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5 lib. Scots the ehalder, 20 lib.* fterL 
C. D. worth a 100 lib. in money, to 
have lent it to A. B. and interefl: be- 
ing at I o per cent, to have received 
an annual intercft of i p lib. which he 
left to his fon, and thought he had 
provided fufficiently for him^ 10 lib. 
being equal to, or worth 24 ehalder of 
vicflual. but intcreft being lowered to 

6 per cent, money being raifed in the 

denomination, and of lefs value by its 
greater quantity : the 6 lib. now paid 
for the annual interefl: of that 100 1. 
is not worth one ehalder of vifhial. 
and 384 acres, or the half of A. B's 
land 2op years ago only equal to a 
100, or a 140 lib ; is now worth 57 
times that fum, the rental fuppofed to 
be doubled^ and its value at 20 years * 
purchafe. . . 
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In France it has been obfen’ed, 
that- about 200 years ago, the fame 
land was in 30 years worth double the 
money it was worth before, fo land 
worth a 100 lib. anno 1500, was 
worth 2oolib. anno 1530. 400 lib. 
anno 1 560. and fo on, till within 
thefe 50 or 60 years it has continued 
near the fame value. . • / 

In England 20 times the quantity 
of money .is given for goods, that was 
given 20Q years ago. in thefe coun- 
tries 'tis thought goods have rofe; but 
goods have kept theit* value^ ’tis mo- 
ney has fallen. .1 ; i* . • . . . 

Moll, rgoods have ' incroafcd in 
quantity, equal or near as the demand 
for them /has increafed and are at or 
near the value they had 200 years ago* 
land is more, valuable, by : im'prove- 
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jjjent ptoducing to i greater value, 
and the demand increafing^ the quan- 
tity being the fame^ (ilver. and ino^ 
hey are of lefFer value> being more 
inereafed in quantity, than in de- 
mand. 

f Goods will ( <tondnue equal in 
quantity as they are now to the de- 
mand, or won’t differ much: for the 
increafe of mod: goods depends on 
the demand, if the /quantity of oats 
be greater, than the demand for Cdtt- 
fumptlon and magazines, what is di- 
ver is' a drug, fb that produft will be 
lefTened, and. the land imployed t0 
fome Other' life: if by a fcarcky the 
quantity be.lefler than the demand) 
that demands will be fupplyed from 
magazines of former years * or if the 
magazines arc not fufficient to anfwer 
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the demand, that fcarcicy cannot well 
he fuppofed to laft above a year or 
twa 

Land will cominue to rife in value, 
being yet capable of improvement \ 
and as the demand inereaies, for the 
quantity will he the fame. . 

Silver will continue to fall in value, 
as it inercafesin quantity, the demand 
not increafing in proportion ; for the 
increaCe does not depend on the do» 
mand. moft people won’t . allow them-* 
fclves to think that filver is cheaper 
or lefs valuable, tho’ it appears, pkin-^ 
ly, by comparing whar .quantity of 
goods fuch a weight of fine, filver 
bought 200 years ago,, and what 
quantity of the fame goods it will 
buy now. if a piece of wine in 
France is. equal in value to 20 bolls 

R 2 
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of oat6 there, that .quantity of oats* 
can never be worth more or lefs wine ; 
To long as the quality, quantity and 
demand of both continues the fame: 
but any difproportioned change in 
their quality, quantity or demand, will 
make the fame quantity of the one, 
be equal to a greater quantity of the 
other, fo if a piece of wine in F ranee, 
is equal to or worth 40 crowns there ; 
it will always continue fo, uhlefs fome 
difproportioned change happen In the 
quantity, quality, or demand. of the 
wine, or of the money. 

The rcafon is plain, why filver 
has encreafed more in quantity than 
in demand: the Spaniards bring as 
great quantities into Europe as they 
can get wrought out of the mines, 
for it is ftill valued tho’ not fo high, 
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and tho’ none of it come into Britain, 
yet it will be of lefs value in Britain, 
as it is in greater quantity in Europe. 

It may be obje( 5 led that the de-» 
mand for filver is now greater than 
the quantity, it is anfwered: tho’ the 
demand is greater than the quantity j 
yet it has not increafed in proportion 
with the quantity. 200 years ago 
money or (liver was at 10 per cent, 
now from 6 to 3. if the demand had 
increafed as much as the quantity, 
money would give 10 p. cent as then, 
and be equal to the fame quantity of 
visual, or' other goods that have 
kept their value, if A. B. having a 
1000 lib. to lend, (hould offer it at 
10 per. cent, intereft, and defired 
land of 240 chalder of victual rent 
for his fecurity, as was ufed to be 
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given ZQQ years agas tW no hw* 
regulate the intereft of money, A.B. 
would find no borrowers on thefe 
conditions ^ hecaufe filver having 
increafed more in quantity than in. 
demand, and the denomination feeing 
altered, money i&of lefs value^ and i% 
to be had oh eafier terms, ifth.edo' 
mand fead encrcafed in the fame pio» 
portion with the quantity, and tho 
money had not been raifed,tfee famn 
imereft would be given now as tfeen^ 
and the fame quaotity of .victual to 
pay the intereft ; for money keeping 
its value, § Ih, and 4 pence wodidifeo 
eqt^l to a chalder of n<Sl;ual^as, it was 
then. 

If 2.0Q.0 lib^ was laid out on plate 
2.00, years ago^, it is thought the lofi 
on the plate was only the faihioja. 
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iftd the intereft ; blit if th6 i2ooo llbi 
had b^ti laid out on land, the rent 
of that land would be more than the 
value of fuch plate. 

' Tho’ money of filver is fo much 
fallen from the value it had, yet it’s 
given as a value for one half, ot two 
thirds more than its value aS filver^ 
ftotti .its ufe as money. 

Suppofe filver to be no more ufed 
as money in Eutopei its quantity 
Would be the fame, and the demand for 
it much leffer ; Which might lower 
it 1 thirds or more ; for befides that 

A • - • 

the demand Would be Idfs/its tifes aS 
plate, See: 'aw hot near fo neceffery, 
as -that of money. 

Goods given as a value, ought for 
their other ufesto be valuable, equal 
tb'What they are giveri fot*. filVerWas 
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bartered as it was valued for its^ ufes 
as a metal, and was at firft given as 
money, according to the value it had 
in barter, filver has acquired an ad- 
ditional value fince, that additional 
ufe it was applyed to occafioning a 
greater demand for it ; which value 
people have not been fenfible of, the 
greater quantity making it fall more: 
but it has kept it from falling fo low 
it would have fallen, if it had not 
been ufed as money, and the fame 
quantity had come into Europe. 

- . ’Tis uncertain how long filver 
may keep that additional value: if 
England fet* up a money, of another 
kind, filver will not fall to one third, 
becaufe ufed in other places as money; 
but the’leffer demand, befides the 
ordinary fallfrom the greater. quanti- 
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ty coming into Europe, would occa- 
lion an extraordinary fall perhaps of 
10 per cent: if the new money then 
in England did not encreafe beyond 
the demand for it, it would keep its 
value, and be equal to fo much more 
lilver at home or abroad than it was 
coined for ; as (liver would be of lefs 
value, from the ordinary and extraor- 
dinary fall. 

If England changed their money, 
other countries may do the fame, if 
Holland alone kept to (ilver money, ' 
the price of (liver may be fuppofed to 
fall immediately 50 per cent, from the . 
lelTer demand for it as money, and a 
100 lib. in Holland be worth no more 
than 50 lib. new money in England, 
whether fent in fpecie or remitted by 
exchange ;and as more (liver camein- 
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to Europe, it would fall yet lower*' 
becaufe ofits greater quantity. 

Ir may be objected, that in Scot-' 
land the quantity of goods are pro- 
portioned to the demand as they have 
been feme years ago ; and money 
fcarcer, the demand for it the fan^e 
or greater, fo if goods and money 
arc higher or lower in value, from 
their greater or leffer quantity in pro- 
portion to the demand for them ; 
money fhould by its great fcarcity be' 
more valuable, and equal to a greater 
quantity of goods, yet goods differ 
. little in price, from what they were 
when money was in greater quantity. 

To this it’s anfwered, the value 
of goods or money differs, as -the 
quantity of them dr demand for them 
changes in Europe; not as they 
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change in any particular country, 
goods in Scotland are at or near the 
lame value with goods in England, 
being near the fame in quantity in 
proportion to the demand as there : 
money in Scotland is not above one 
40th part of the money in England, 
proportioned to the people, land, or 
prdduft ; nor above a i oth part pro- 
portioned to the demand, if Scotland 
was incapable ■ of any commerce 
with other countries, and in the ftate 
it is now, money here would buy 10 
times the quantity of goods it does in 
England, or more : but as Scotland 
has commerce with other countries, 
tho money were much fcarcer than 
now, or in much greater quantity 
than in England ; if there were but 
10000 lib. in Scotland, or a million, 
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the value of goods would not differ 
above 30 per cent, from what they 
were abroad, becaufc for that diffe- 
rence goods may be exported, or imr 
ported, prohibitions may raife the 
difference higher. 

Brittannia languens and others 
on trade and money, are of opinion 
that goods in any country fall in value, 
as money in that particular country 
grows fcarcer. that, if there was no 
more than 500 lib. in England, the 
yearly rent of England would not 
exceed 500 lib. and an ox would be 
fold for a penny, -which opinion is 
wrong, for as the ox might be expor- 
ted to Holland, it would give a price 
in England equal or near to that it 
would give in Holland : if money 
were fuppofed to be equally fcarcein 
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Holland, and other places as in Eng- 
land, the ox might give no more than 
a penny, but that penny would have 
a value then equal to 5 lib. now; 
bccaufe it would purchafe the fame 
quantity of goods in England or 
other places, that 5 lib. does now. 

The fame anfwer may be given to 
thefe who think an addition to the 
money of any particular country 
would undervalue it fo, that the fame 
quantity of goods would coft double 
the money as before. 

If the money and credit current 
in England be 1 5 millions, Scotland 
reckoned as i to 10, the money in 
Scotland encreafed to a million and a 
half, the demand in proportion to 
the demand in England ; that additi- 
on to the money of Scotland, would 


Digitized by Google 


fj^2 MONEY AND TRADE 

not make money of lefs value here, 
than it is now in England, goods 
in Scotland v/ould fell as they fell in 
England, the product of the country 
would perhaps he lo or 20 per cent 
dearer, to bring it equal to what it 
fells in England ; but all forts of ma*^ 
nufa^ture would be cheaper, becaufe 
in greater quantity: and all goods im- 
ported would be cheaper, money be^ 
ingealier borrowed, merchants would 
deal for a greater value, and men of 
eftates would be capacitate to trade, 
and able to fell at lefs profit, nor 
would land rife higher than in Eng- 
land, the buyer having in his choiee 
to buy el fe where ; the better fecurity 
of a regifter may be fuppofed to add 
a year’s purchafe or two to the value. 

If the money of any particular 
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country fhould encreafe beyond the 
proportion that country bears to Eu- 
rope ; it would undervalue money 
there, or, aecording to the way of 
fpeaking, it would raife goods i but 
as money would be undervalued every 
where the fame, or near to what it 
were there ) it would be of great ad- 
vantage to that country, tho’ thereby 
money were Icfs valuable: for that- 
country would have the whole benefit 
f the greater quantity, and only bear 
a fhare of the lefler value, according 
to the proportion its money had to 
the money of Europe, when the 
Spaniards bring money or bullion in- 
to Europe, they leflen its value, but 
gain by bringing it ; becaufe they have 
the whole benefit of the greater quan- 
tity, and only bear a fhare of thelef- 
fer value. 
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What has been faid, proves, i ft* 
that filver money is an uncertain va- 
lue ; becaufe lyabic to be altered in 
the finenefs or denomination by the 
the prince. A crown has no more 
111 ver in it than half a crown or 15 
pence had a 150 or 200 years ago. 

2dly. That as filver it has fallen 
from the value it had, the fame quan- 
tity not being worth the 5th or 10 th 
part of what it was worth then. 
A moneyed man then worth a 
1000 lib. was richer at that time than 
a landed man of 240 chalder of visual 
rent: but a man of fuch a money 
eftate, would not now be worth one 
50th part of fuch a land eftate. 

3dly, That tho’ fallen fo much, 
yet it is given as money or fold as bul- 
lion, for much more than its value as 
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a metal ; to which it will be reduced, 
fo foon as another money is fet up. 

. Confidering the prefent ftate of 
Europe, F' ranee and Spain being ma- 
fters of the mines, the other nations 
feem to be under a neceflity of fetting 
up another money, theonlyreafon can 
be given why it has not yet been done, 
is, that the nature of money has not 
been rightly underftood : or they 
would not have continued buying fib 
ver from Spain above its value as a me^ 
tal, when they had a more valuable 
money of their own; and every way 
more fitted for that ufe. 

The receiver of filver can have ho 
great hopes that the value of it will be 
greater ; for ’tis not to be fuppofed it 
will be apply’d to any other ufes, than 
ills now apply ’d to, whereby the'de- 
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niand for it may be encreas’d : or that 
the quantity exported and confura’d, 
will be greater than the quantity im- 
ported. 

Tho’ it be fcarce in any particular 
country, yet the money’d men will 
have no great benefit by fuch fcarci- ' 
as has been fhown : for unlefs the 
fcarcity is the fame in all places with 
which that country trades, money 
will not be valued much higher there 
than in other countries. 

I fit is alledged the mines in the 
Weft Indies may fail, ’tis the intereft 
of the Spaniards to give out that their 
mines begin to fail, to keep up the 
price of filver; but if that were true, 
F ranee ought not to have engaged her 
felf in a war, when by the partition 
treaty fhe could have got any other 
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parts of that monarchy that are va- 
luable. allowing the mines do fail, we 
ought the rather to provide ourfelves 
with another money. 

CHAP. VI. 

I 

The propofal given in to Parliament by Dr. H. C. ex- 
amined, 

I did not intend to have faid any 
^thing about the Dr’s propofal, that 
affair having been referr’d to a com- 
mittee, who are to make their report, 
but feveral people who are of opinion 
that the Dr’s propofal is not practi- 
cable, being againlt what I am to 
propofe, becaufe they think ’tis the 
fame with his in fome other drcfs : I 
thought it needful to give a fhort ac- 
count of the Dr’s propofal, and in 
what 1 differ from him. 

His propofal is to give out notes 
T 2 
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upon land, to becancell’d by yearly 
payments of about 2 and a quarter 
per cent, for 45 years, and that thcfe 
notes be current as filver money, to 
the value they are coin’d for. 

If notes given out after that man-, 
ner, were equal in value to filvcr mo- 
ney ; then every landed man in Scot- 
land, would defire a ftiare of this great 
and certain advantage : and I don't 
fee how it is prafticable to give every 
landed man a fliare. 

Suppofingit pradicable, 45yeara 
purchafe in thefe notes, will not be of 
fomuch value, as 20 years purchafe 
of filvcr money. 

No anticipation is equal to what 
already is. a years rent now is worth | 
I ^ years rent 50 years hence, becaufe 
that money let out at interefi:, by that 
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time will produce fo much, and tho' 
the parliament would force thefe 
notes,' yet they would not have cur- 
rency, any more than if the govern- 
ment coin’d pieces of gold equal in 
weight and finenefs, with a guinea, 
and ordered them to pafs for 5 lib. 

Thefe bills arc propos’d to be re- 
pay’d and cancell’d in a term of years, 
without paying any interdi:, but only 
fomuch as would defray the charges 
of the office, which would not be 
above one half per cent. 

There would then be many len- 
ders, but few if any borrowers, except 
from the land bank : for as ’tis the lan- 
ded man borrows of the money ’d man, 
he would fatisfie his creditor, and have . 
bills to lend, the money’d man would 
likewife have of thefe bills to lend; 
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but there would be no borrowers ; or 
if any defired to borrow, they would 
have thefe bills at a very low ufe. fup- 
pofe at 2 per cent, then thefe bills 
would be confiderably lefs valuable 
than filver. 

Any thing that is propos’d to have 
a currency as money, and is given for 
a IclTerintereft than filver money, will 
be of lefs value. 

It is not to be fuppos’d any perfon 
will lend filver money at 2 per cent, 
when they can have 6 per cent in 
England, fo a 100 lib. filver money, 
will yield as much as 300 lib. of thefe 
bills would : and 100 lib. in filver, will 
be equal to 300 lib. in bills, the 6 lib. 
the 100 lib. of filver yields, being fil- 
ver, and the 6 lib. the 300 of bills 
yields, being payed in thefe bills : and 
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I lib. filver, being worth 3 lib. in bills ; 
fo the 6 lib. interehof the 100 lib. in 
filver, would be equal to 1 8 lib. or the 
intereft of 900 lib. in bills. 

And tho’ they were given out to be 
repay’d in 20 years, at 5 per cent for 
that time ; or in 10 years, at 10 per 
cent : they would not be equally va- 
luable with filver. the difference would 
not be fo great, as when given out for 
45 years. 

The advantage the nation would 
have by the Dr’s propofal is ; that tho' 
thefe notes fell under the value of fil- 
ver money, and 500 lib. in notes were 
only equal to a 100 lib. in filver; yet 
the nation would have the fame ad- 
vantage by that 500 lib. in notes, as 
if an addition of a 100 lib. had been 
made to the filver mon e 
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So far as thefe bills fell under the va- 
lue of the filver money, fo far would 
exchange with other countries be 
rais’d, and if goods did not keep their 
price, (he.) if they did not fell for a 
greater quantity of thefe bills, equal 
to the difference betwixt them and fd* 
ver : goods exported would be under- 
valued, and goods imported would 
be overvalued, as has been explain’d 
page 43 and 44 about exchange. 

• The landed-man would have no ad- 
vantage by this propofal, unlefs he 
owed debt: for tho’ he received 5oliR 
of thefe bills, for the fame quantity of 
viiflual he was in ufe to receive, i o lib. 
filver money ; yet tliat 50 lib. would 
only be equal in value to 10 lib. of fil- 
ver, and purchafe only the fame quan- 
tity of home or foreign goods. 
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The landed-man who had his rent 
payM him in’ money, would be a great 
lofer. for by as much as thefe bills 
iwere under the yalue of filver, he 
would receive fo much lefs than be- 
fore. 

. : Theianded-nian who owed debt, 

would pay his debt- with a lefs value 

than was eontrafled for : but the ere- 
• • 

-ditor would lofe what the debtor 
gain’d. 

Dr. -C. feems to be offended at my 
meddling in this affair, havmg, as 
he fays, borrow’d what I know of 
this fubjed from him. Two perlbns 
may proje6t the lame thing, but fb 
ifar as I can judge, what I am to pro-, 
pofe is different from his, and what I 
had form’d a fcheme of feveral years 
before I had feen any of his papers : 
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which I can pr6v*e;if that were necefla- 
ry,by perfons of worth I then fliow'd 
it to.^ I have not, to my knowledge, 
borrowed any thing from Dr. C. land 
indeed is the value upon which he 
founds his propofal,and’tis upon land 
that I found mine: if for that reafon I 
haveincroached upon his'propofal,tbe 
bank of Scotland may be faid to have 
done the fame: there, were banks in 
Europe long before the Dr’s propofal, 
and books have been writ on the fub- 
je(5l before and fince. the foundation 
I go upon has been known fo long as 
money has been lent on land, and fo 
long as an heretable bond has been 
equal to a quantity of land, whether 
the n-ru<fture he or I have built upon 
that foundation be moft fafe, advanta- 
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geous and prafticable, the parliament 
can beft judge. 

' Dr. C’s propofal is by anticipati- 
on, to make land .worth 50 or a 100 
years purchafe; and maintains that a 
100 lib to be payed yearly for 10, 50, 
ora 100 yearsjis a valuable pledge fora 
1000, 5000, or a 1 0000 1. of bills : and 
that thefe bills will be equal to (ilver- 
raoney. if he can fatisfie the nation 
that his propofal is practicable, he does 
a very great fervice, and gives a certain 
advantage to the landed-man, without 
wronging the money’d-man. I have 
fhown the rcafons why I think the 
propofal is not practicable ; and that 
notwithftanding any aCl ofparliamcnt 
made to force thefe bills, they would 
fall much under the value of filver. but 
allowing they were at firfl equal to fib. 

U 2 
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ver, it IS next to i'nipoffiblc that two 
different fpecies of money, fhall con- 
tinue equal in value to one another. 

Every thing receives a value from 
its ufe, and the value is rated, accor- 
ding to its quality, quantity and de- 
mand. tho' goods of different kinds 
arc equal in value now, yet they will 
change their value, from any unequal’ 
change in their quality, quantity^ or 
demand. 

And as he leaves it to choice of 
the debtor, ro pay in fllver-raoney or 
bills ; he confines the value of the bills, 
to the value of the filver-money, but 
cannot confine the value of the filver- 

t • 

money to the value of the bills : fo 
that thefe bills muft fall in value as fil- 
ver-money falls, and may fall lower : 
filver may rife above the value of thefe 
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bills, but tbefe bills cannot rife above 
the value of filver. 

What I lliall propofe, is to make 
money of land equal to its value; and' 
that money to be equal in value to fil- 
ver-mopey ; and not lyable to fall in 
value as filver-money falls. 

Any goods that have the qualities 
necelTary in money, may be made mo-' 
ney equal to their value. 5 ounces of 
gold is equal in value to 20 lib. and 
may be made money to that value, an 
acre of land rented at 2 bolls of 
victual, the visual at 8 lib. and land at 
20 years purchafe, is equal to 20 lib. 
and may be made money equal to that 
value, for it has all the qualities ne^ 
ceffary in money, but that acre of land 
cannot be coin’d to the value of 50 
lib. no more than the 5 ounces of gold, 
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and tho’ the 5 ounces of gold, the 20 1. 
filver-money and the acre of land, be 
now equal in value; yet they cannot 
well continue fo : for as I have fhown 
already, any difproportion’d change 
in the quality, quantity, or in the de- 
mand of either of them, will make the 
lame quantity of the one, equal to a 
greater or lefTer quantity of the o- 
thers. land is what in all appearance 
will keep its value beft, it may rife in 
value, but cannot well fall :gold or fil- 
ver are lyable to. many accidents, 
whereby their value may leflen ; but 
cannot well rife in value,.- 

C H A P. VII. - 
The propofol with reafins for it^ 

To fupply the nation with money, 
it is humbly propos’d, that 40 com- 
miffi oners be appointed by parlia-^ 
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ment, anfwerable to parliament for 
their adminiftration, and the adminif- 
trationbfthe officers under them : the 
nomination of thefe officers being left 
to the commiffioners. 

That the commiffioners have pow- 
er to coin notes: which notes to be re- 
ceived in payments, where offer’d. 

That a committee of parliament be 
appointed to inlpecl the management, 
and that none of the commiffioners 
be members. 

That the commfffion and commit- 
tee meet twice a year at Whifunday 
and Marti nmafs ; their meetings, to 
begin i o days before, and to continue 
10 days after each term. ' 

There are three ways humbly of- 
fer’d to the parliament, for giving out 
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thefc notes : they in their wifdom may 
determine which will he moft fafe. • 

I. To authorize the commiflion to 
lend notes on landfecurity, the debt 
not exceeding one half, or two thirds 
-of the value : and at the ordinary in- 
tereft. 

2- To giveout the full price of land, 
as it is valued^ 20 years purehafe more 
,or lefs, according to what k would 
have given in filver-money, the com- 
miflion entring in to polTeffion of fuch 
lands, by. wadfet granted to the com- 
jniflionor afEgneys ; and redeemable 
betwixt and the expiring of a term of 
years. 

3. To give the full price of land, 
upon fale made of fuch lands, and dif- 
:poned to the commillion or afligneys 
irredeemably. 
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That any perfon (hall have fuch 
bonds, wadfets, or eftates afligned or 
difpon’d to them, upon paying in the 
value to the c9mmilIion. 

That the commiflion don’t receive 
other money than thefe notes. 

That no perfon who has contract 
ted for thefe notes, (hall be obliged 
to receive (ilver or metal money. 

That the commiflion have not 
power to coin more than 50000 lib. at 
a time, and that no more be coin’d fo 
long as there is 2 5000 lib. remaining 
in the office. 

T hat for a year and a half the com- 

0 

miffionbelimited to a certain fum, af- 
ter that time to have power to coin 
what fums are demanded : unlefs re- 
ftridled by enfuing parliaments. ; ' ,• 

That thefe who defire to have mo- 
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ney from the commifTion, give in a 
note to the lawyers for the commifli- 
on, a month before the term, of what 
fums they want, with the rights of the 
lands they offer in pledge : and that 
thefe who have notes to pay in to the 
e-ommiffion, give warning lo days be- 
fore the term. 

That the ftate of the comraifllon, 
the fum of notes coin’d, the debt and 
credit, with the higheft number of 
the different notes, be publilh’d every 
term. . - : ♦ - . 

That any perfbn who lhall difeo- 
ver-2 notes of the fame number, or of 
higher number than thefe publilh’d, 
ihall have a i oo lib. reward. 

- - That the under-officers be intruded 
with the (um of 20000 lib. to change 
notes with ; and that they attend the 
whole year. -- 
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' That any member of parliament 
may infpeft the ftate of the commilli- 
on. 

' That no notes be coined, money 
lent, or rights afligned by the commif- 
fion, butat the terms of Whitfunday 
and Martinmafs : and in prefence of at 
leaft 20 commillioners , and one third 
of the committee. 

That the revenue of the commif- 
fidn, over >vhat pays the charges, and 
what part the parliament thinks 
needful to make good any Ioffes may 
happen to the commilTion, be apply- 
ed by way of drawback, for encou- 
raging the export, and manufacture 
of the nation. 

That paper-money do not rife 
more than lo per cent above filver- 
money ; fo that he who contracts to 

X 2 
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pay In paper, may know what he Is ; 
to pay In cafe he cannot get paper- 
money. ■ I 

The pallament may enter Into a 
refolve, that the next feflions of this 
or the next enfuing parliament, the- 
ftate of the commiffion be taken into 
confideration, preferable to all other 
bufinefs: and if found hurtful to the 
country, the parliament '• may dif- 
charge any more notes to be given 
out, and order what notes are then 
out to be called in. 

That after 3 months from the 
date of the acl, Scots and foreign mo- 
ney be reduced to the Englifli ftand- 
ard. the Englifli crown to 60 pence, 
and the other money in proportion : 
to its value of lilver. the 40 pence to 
38 pence, the new mark to 13 pence 
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I, the old mark to its weight, the du- 
catdowns to 68 pence, dollars to 
their weight, guineas not topafs22 Ih. 

That after 4 months no Scots mo- 
ney, (except what fhall be coined af- 
ter the a6l) nor any foreign money 
except the Englifh money, be receiv- 
ed in any payments, or be fold as bul- 
lion but at the mint. 

That for what old money or bul- 
lion is brought to the-, mint, the mint 
return to the full yalue in new mo- 
ney of .12 pence, -6 pence, and 3 
pence pieces ; of eleven deniers fine, 
the 12 pence of 3 drops 3 grains 
weight, the other pieces to weigh in 
proportion : the expence of coinage 
to be payed out of the funds appro- 
priated to that ufe. . 

That for 3 months, after the 
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the new money pafs for 13 pence, 

6 pence half-penny, and 3 pence*. 

That after 3 months, bullion and 
wrought plate be of eleven deniers 
fine, and 5 fh. and 2 d. the ounce of 
filver, gold not to pafs 4 lib; * 

The paper-money propofed will 
be equal in value to filver, for it will 
h ave a value of land pledg’d equal to 
the fame fum of filver-money that 
it is given out for. if any Ioffes fhould 
happen, one 4th of the revenue of 
the commiffion, will in all appea- 
rance be more than fufficient to make 
them good. 

This paper-money will not fall in 
value. as filver-money has fallen, or 
may fall : goods or money fall in va- 
lue, if the increafein quantity, or if 
the demand leffens. but the commif- 
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fion giving out what fu ms are demand- 
ed, and taking back what fums are 
offered to be returned ; this paper- 
money will be keep its value, and 
there will always be as much money 
as there is occafion, or iraploymcnt 
for, and no more. 

Ifa contrail: for paper-money could 
be fatisfied by paying the fame quan- 
tity of filver money, then that paper- 
money could not rife above the value 
of filver, and would fall with it. but 
as the paper money is a different 
fpecies from jQlver, fo it will not be 
lyable to any of the changes filver 
money is lyable to. 

Tho’ the . parliament could give 
filver money to the people, in as 
great quantity as there were occafi^ 
on : the parliament could not juftly 


Digitized by Google ' 


l68 MONEY AND TRADE 
know what fum woiild ferve the 
country, for the demand changes, if 
the quantity of money is lefs than 
the demand, the landed man is wron- 
ged : for a I oo lib. then being more 
valuable, will buy a greater quantity 
of the landed mans goods, if the 
quantity of money is greater than the 
demand, the money ’d-man is wron- 
ged, for a loolib. then is not fo va- 
luable, fo will not buy the fame quan- 
tity of goods a loo lib. bought before. 

« 

If the commiflion do not give out 
money when it is demanded, where 
good fecurity is offer’d ; Vis a hard- 
fliip on the perfon who is refufed, and 
alofstothe country: for few if any 
borrow money to keep by them ; and 
if employ’d it brings a profit to the 
nation, tho’ the employer lofes. 
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If the commifUon did not take back 
what fums were offer’d to be return’d, 
it were a hardship on the money’d 
man, who has a fum. payed him, and 
does not know how to employ it ; and 
the quantity being greater than the de- 
mand for it, would fall in value. 

After- the method propos’d, the 
quantity being always equal to the de- 
mand for.it, it will keep its value, and 
buy the fame quantity of goods 50 
.years hence, as now : unlefs the goods 
alter in their value, from any change 
in their quantity, or in the demand for 
them. 

Suppofe this commiffionhad been 
eftablifht 200 years ago, land then at 
14 years purchafe, money, at lo per 
cent, victual at 8 fhil. and 4 pence the 
chalder, an d paper money to have been 
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given out upon land ; 8 fliil. and 4 
pence of that paper money, would 
now have been equal to a chalder of 
visual, and to 8 lib. 6 fh. and 4 pence 
filver-money : becaufe filver-money 
having increas’d in quantity, more 
than the demand; and having been al- 
ter’d in the denomination, has fallen 
to one 2oth of the value it had then, 
nor would the landed-man have re- 
ceiv’d lefs for his victual, than now; 
for that paper-money would have 
bought him 20 times the quantity of 
goods, filver-money will buy. 

Land has a more certain value than 
other goods, for it does not encreafe 
in quantity, all other goods may. the 
ufesof goods may be difeharged, or by 
cufiom be taken from them, and given 
to other goods : the ufe of bread may 
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be taken from oats, and wholly given 
to wheat: the ufc of money may be 
taken from hlver, and given to land: 
theufeof plate, and the other ufes of 
(liver as a metal, may be taken from 
(liver, and given to fome other metal, 
or fome mixture that may be more fit- 
ted for thefe ufes. in any of thefe cafes, 
thefe goods lofe a part of their value, 
proportion’d^o the ufes are taken from 
them : but land cannot lofe any of its 
ufes. for as every thing is produced by 
land, fo the land muft keep its value, 
becaufe it can be turn’d to produce 
the goods that are in ufe. if wheat is 
more us’d, and oats Icfs, as the land 
can produce both, it will be turn’d to 
produce what is moll ufed, becaufe 
moft valuable. 

This money will not receive any ad- 
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ditional value from being ufed as mo- 
ney, fo the receiver will be certain he 
can be no lofer, tho’ after a term of 
years the ufe of money is taken from 
it. the land will receive an additional 
value, from being ufed- as the pledge 
upon which the money is ilTued'; 
and that additional value would be 
greater than what filver received : be- 
caufe, tho’ land be ufed as the pledge 
to ilTuc out money upon, yet none of 
its other ufes would* be taken from It; 
filver cannot be us’d as money and 
plate at the fame time, but as land is 
in greater quantity than- there will be 
occafion for to give out money upon; 
fo the additional value it receives, will 
not be near fo great as that filver-mo- 
ney has receiv’d. 

Suppofe the additional value land 
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received were one 4th, land now at 20 
years purchafc, would then be at 25 
years purchafe. if the parliament call’d 
in the paper money, he who had pa- 
per money could be no lofer by it, 
tho’ the land loft the additional value ; 
for no more of it is given out than the 
value of the land abftra(ft from its ufe 
as money, whereas if filver was no 
more ufed as money, he who had fit- 
ver, would lofe a half, or 2 thirds; fil- 
ver falling then to its value as a metal. 

So that. this paper money propos’d, 
having abetter value than filver ; and 
receiving no addition to its value, from 
being ufed as money ; and not being 
lyable to any change in its value, 
the quantity and demand encreafing 
and decreafing together : it is fo far 
more qualified to be the meafurc by 
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which goods are valued, the value by 
which goods are exchanged, and in 
which contracts arc made payable. 

The other qualities neccITary in 
money, are, 

1 

1. Eafy of delivery. 

2. Of the famevalue in one place to 
what it is in another. 

3. To be kept without lofs or cxr 
pence* 

4. To be divided without lofs. 

5. To be capable of a ftamp. 

Paper money has thefe qualities in 

a greater dpgree than filver. 

1. It is eafier of delivery: 500 lib. 

in paper may be payed in lefs time, 
than 5 lib. in filver., « 1 

2. It is nearer the value in one place j 

to what it is in another, being of caficr I 
carriage. j 
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3. It can be eaficr kept; taking up 
lefs room, and without lofs ; becaufe 
it may be exchanged at the office, the 
confumption of paper is not of fo 
much value as the confumption of fil- 
ver: the confumption of the paper is 
a lofs to the office, the confumption 
of (liver is a lofs to the owner. 

4. It can be divided without lofs : 
becaufe it may be changed for lefTer '* 
notes at the office. 

5. It is capable of a (lamp, and lefs 
liable to be counterfeit. 

Thcpra( 5 tice of moft trading nati- 
ons confirms, that paper is more qua- 
lified for the life of money, than (li- 
ver ; providing it hath a value, in Hol- 
la nd fil ver is pledg’d , and paper is ufed 
as money, that land pledg’d is a better 
value than filver pledg’d, is evident 
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from what has been fald. in England, 
before the bank was fet up,^gold- 
fmiths notes were received in pay- 
ments preferable to gold or filver: 
which fliows that paper money had all 
the qualities nccelTary in money, fo 
much more than gold or filver, as to 
equal the danger of a gold-fmith’s 
breaking, -of which there were many 
examples. Mr. Lock, pag. 7th on in- 
tercfl: of money, fays, that one gold- 
finith’s credit (being ufually a note 
under one of his fervants hands) went 
for above eleven hundred thoufand 
pounds ata time. 

. The notes of the bank in Scotland- 
wenti tho’ there was no money in the 
bank, and tho’ their acceptance was 
voluntary, the fecurity for the paper 
propos’d will'be as^good, the adminif- 


DiM;-:- 


'^le 


CONSIDERED^ IJJ 

tration may be more fafe and fatisfac- 
tory than that bank, or any other pri- 
vate bank; becaufeitis more public, 
and the com million has not any ftiare. 
of the profits, befides it will not be 
liable to the hazard banks are liable to, 
from the fale of /hares. • 

And it feeras ftrange that the admi- 
niftration of fuch a commiflion fliould 
be doubted, when the parliament has 
the nomination of the managers ; 
when the managers are to be accoun- 
table to the parliament; when the truft 
is to be fo fmall, for more notes cannot 
be coin’d fo long as 2 5000 lib. is in the 
office; a committee of parliament is to 
be appointed to infpe< 51 : the manage- 
ment, the books are to be open to the . 
infpedion of any member of parlia- 
ment, and the ftate of the commiffi- 
on is to be puhliffied in print. 

Z 
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Since the notes of the bank went 
upon a voluntary acceptance, tho’ 
there was no money in bank ; ’tis rea- 
fonable to think the paper money pro- 
pos’d will at leafl: have the fame cur- 
rency : being current by law does not 
make it Icfs valuable, he who took 
bank notes, could not be fure the bank 
would be in a condition to give mo- 
ney for them ; and the perfon he was 
to pay money to, might refufe them : 
fo he was rnore uncertain, than if they 
had been current by law. 

The filver money being to fall be- 
twixt 8 and 9 per cent in 3 months, 
it is not to be fuppos’d that filver will 
be prcfer’d to paper money ; f nee 
the notes of the bank, which is paper 
upon the fame fund, went at the ordi- 
nary intereft: and tho’ the receiver 
was not certain of the mpney at the 
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time It was promifed, or that the per- 
fon he was owing to would receive it. 

It may beobjefted, that paper went 
becaufe filver could be got for it when 
demanded, or at a certain time.' 

That was very reafonable, but 
would not be fo in this cafe : the fecu- 
rity pledg’d for that paper money, was 
filver. the fecurity pledg’d for this pa- 
per money, is land, this money has no 
relation to gold or filver, more than 
to other goods, and it were more extras 
■yagant to fay, I won’t take a loo lib. 
of fuch paper money for the goods I 
fell, becaufe I am not fure if 6 months 
hence it will buy me fuch a quantity 
of filver ; for (ilver may grow dearer: 
as it would be to fay now, 1 won’t take 
a I oo lib. in filver for the goods I fell ; 
becaufe I am not fure if 6 months 
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hence, it \vill buy me fuch a quantity , 
of wine, for wine may grow dearer. . 

4 Crowns won’t buy a guinea, tho* 
they were coin’d for the fame value ; 
nor won’t buy the loth part of goods 
4 crowns bought 200 years ago, yet 
filvcr is received as a value, and con- 
trailed for, tho’ its value lefTens every 
year, and tho’ ’tis not perhaps worth 
above a third of what ’tis given or con- 
tracted for, abftraCt frbm the ufc of 
money, this paper propos’d will not 
only keep its value ; the encreafe of 
the quantity depending on the de- 
mand, and the quantity decreafing as 
the demand decreafes : but like wife 
the land pledg’d is as valuable as the 
paper given out, abftraCt from its ufe 
as money, and encreafcs in value. 

The objection may:be made againft 
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filvcr money, and with good reafbn ; 
for it falls fafter in its value than other 
goods, and may foon be reduced to its 
value as a metal. 

The paper money propos'd is equal 
to its felf ; but to continue equal to 
fuch a quantity of any other goods, is 
to have a quality that no goods can 
have: for that depends on the changes 
in thefe other goods.it has a better and 
more certain value than filver money, 
and ail the other qualities neceffary in 
money in a much greater degree, with 
other qualities that filver has not, and 
is more capable of being made money 
than any thing yet known, land is 
what is moft valuable, and what ej^- 
creaics in value more than other 
goods ; fo the paper money ijQued 
from it, will iq all appearance not 
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ly keep equal to other goods, but rife 
above tbem. 

Becaufe of the extraordinary fcar- 
city of filvcr in Scotland, and the in- 
clination people have to it, from its 
having been long ufed as money; it 
may be necelTary to reftrift its price to 
5 fh. and 2 pence the ounce; but it 
will foon fall from that value of paper, 
if it come in greaterquantity into Eu- 
rope, than is exported or confum’d. 

! Suppofe an ifland belonging to one 
man, the number of tenents a 100, 
each tenent 10 in family, in all a 
1000 ; by thefe the ifland is labour’d, 
part to the produft of corns, the reft » 
for pafturage : befides the tenents and 
their families, there are 300 poor or ^ 
idle, who live by charity, there is no 
money, but rents are paid in kind, and 
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If one tenant has more of one pro- 
du< 5 t, and lefs of another than his fa- 
mily has occaflon for, he barters with 
his neighbour. 

The people of this ifland know no- 
thing of manufa( 5 ture;theiflandbeing 
plentiful, furnifhes enough for their 
confumption, and an overplus which 
they exchange on the continent for 
cloaths, and what other goods they 
wantibut as that overplus is only fuffi- 
cient to make a return of fuch a quan- 
tity of goods as they confume yearly, 
fb they have no magazines of their 
own or foreign goods to ferve them in 
bad years, nor no magazines of arms, 
ammunition, 8cc. for their defence. 

’Tis propos’d to the proprietor, that 
if a money were eftablilh’d to pay the 
wages of labour, the 300 poor might 
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be imployed in manufafturing fuch 
goods as before were exported in pro- 
duct ; and as the 1000 that labour the 
ground were idle one half of their 
time, they might be imployed fo as 
their additional labour would be equal 
to that of 500 more, which would lef- 
fen their import by providing them 
with a part of iiich goods before 
they brought from the continent, and 
raife their export to 3 or 4 times the 
valueithacLthc return of which would 
furnifh them with greater quantities 
of foreign goods than they wanted 
for confumption, which might be laid 
up in magazines. 

The money .propos'd is after this 
manner, the proprietor to coin pieces 
of paper figured number i, number 2, 
and fb on ; number 4 to be equal to 
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a certain meafure of corn, the poor 
and other labourers would be fatisfied 
to take number 4 for the wages of a 
day’s labour, providing it be fo con- 
triv’d that number 4 purchafe them 
the meafure of corn ; for as that corn 
can be barter’d with other goods^ fb 
number 4 would purchafe ah equal 
value of any other goods. 

To make number 4 equal to that 
meafure of corn, the proprietor calls 
his tenents together; tells them for the 
future, he will have his rent payed in 
paper, fo renews their leafes, and where 
a 1 00 meafures of corn was payed, 
they oblige themfelves to pay him 
number 400, the other kinds the pro- 
prietor was payed in are valued, accor- 
ding to the value they had in barter 
with corn; and leafes made for paper. 

Aa 
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The proprietor coins paper to the 
value of a year’s rent, imploys fuch as 
are willing to work, and gives them pau- 
per-money as the price of their labour, 
the tenent gives corn or any other 
goods he has to the labourers for pa- 
per-moncy,and the proprietor receives 
it for his rent, but as the confumption 
of the labouring man may be fuppos’d 
to be only equal to number 2 ; fb the 
tenents cannotget the whole fum iffu- 
ed by the proprietor, and confequently 
not enough to pay their rent, if this 
were not remeeded, the labouring 
men being mafters of the remaining 
part of the paper, and having no occa- 
fion for moregoods from the tenents, 
might raife the value of the paper, to 
prevent this, the proprietor coins a 
greater quantity, which brings a part 
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of the poor and idle of the continent to 
theifland,and occafions a greater con^- 
fumption, whereby the tenents are 
able to pay their rent in paper as con- 
trafted for. the addition to the people 
is an advantage to theifland ; for it adds 
to the power of the ifland, and their 
labour is worth double what they 
confume. 

This money tho’ it has no value 
but what the proprietor gives it, by 
receiving it in payments of his rent ; 
yet it will be efteem’d equal to the pro^ 
du <51 payed before. 

If the proprietor would give it a 
value in land, computing after this 
manner : an acre of land pays number 
1 00, at 20 years purchafe worth num- 
ber 2000. and difpone the property 
of land for paper at that value ; who 
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would not be fatisfied to receive or 
contraft for that money, fince it not 
only bought the produ<5l,but the pro- 
perty ofland ata reafonableprice? 

Money is not the value for which 
goods are exchanged, but the value by 
which they are exchanged : the ufe of 
money is to buy goods, and filver while 
money is of no other ufe. 

Tho’filver were ourprodu(f!:,yet it 
is not fo proper to be made money 
as land, land is what produces every 
thing, filver is only the produft. land 
does not increafe or decreafe in quan- 
tity, filver or any other product may. 
fo land is more certain in its value 
than filver, or any other goods. 

Land is capable of improvement, 
and the demand for it may be greater 
fo it may be more valuable, filver can- 
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not be fuppos’d to be apply’d to any 
other ufes, than it is now apply’d to ; 
or that the demand will encreafe more 
than the quantity. 

Land cannot lofe any of its ufes, fo 
will not be lefs valuable ; filver may 
lofe theufe of money it is now apply’d 
to, fo be reduc’d to its value as a metal. 

It may likewife lofe a part of its 
‘ nfes as a metal, thefe ufes being fup- 
ply’d by other goods : fo lofes a part of 
its value as a metal, but nothing can 
fupply the ufes of land. 

Land may be convey’d by paper, 
and thereby has the other qualities 
necelTary in money, in a greater degree 
than filver. 

Land has other qualities fitting it 
for the ufe of money, that filver has 
not. 
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Land apply’d to the ufe of moneys 
does not lofe any of the other ufes it 
is apply’d to : filver cannot ferve the 
ufe of money, and any ofits other ufes’ 
as a metal. 

T rade and money depend mutually 
on one another ; when trade decays, 
money lefTens.; and when money lef- 
fens, trade decays, power and wealth 
confifts in numbers of people, and ma- 
gazines of home and foreign goods; 
thefe depend on trade, and trade on 
money, fo while trade and money 
may be effe<5led directly and confe- 
quentially ; that which is hurtful toeir 
ther, muft be fo to both, power and 
wealth will be precarious. 

If a money is eltablifli’d that has no 
in trinfick value, and its extrinfick va- 
lue to be fuch, as it will not be expor-? 
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ted ; nor will not be Icfs than the de- 
mand fork within the country: wealth 
and power will be attained, and be lefs 
precarious, money not being liable to 
be leffen’d directly, nor confequenti- 
ally ; and trade not liable to decay con- 
fequentially. fo the power and wealth 
of that country will only be precari- 
ous, from what may be direflly hurt- 
ful to trade. 

The paper money propos’d being 
always equal in quantity to the de- 
mand, the people will be employ’d, 
the country improv’d, manufacture 
advanc’d, trade domeftick and foreign 
will be carried on, and wealth and 
power attained, and not being liable 
to be exported, the people will not be 
fct idle, &c. and wealth and power 
will be lefs-precarious. 
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From whence it is evident, that i 
land is more qualified for the ufe of ' 
money than filver ; and preferable for 
that ufe tho’ filver were the product of 
Scotland : being more certain in its va- 
l«e> and having the qualities neceffary j 

in money, in a greater degree : with o^ 
ther qualities that filver has not; fo 
more capable of being the general 
meafure by which goods are valued, 
the value by which goods are exchan- 
ged, and in which contra< 5 ts are taken^ 
If2ooo libk of paper money, ise- | 
qual to the property of land worth 
2000 lib. in filver; then that 2000 lifcu 
of paper money, is equal to 2000 lih; , 
of filver. 

What buys land, will buy every 
thing the land produces ; and" what 
buys, the produft of land,, will buy 

I 
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all Other goods whether home or fo- 
reign.if wine is brought from France, 
the merchant defigns to lay out his 
money on goods, at intereft, or on 
land : the commiffion does not receive 
filver money, fo he cannot have a 
bond from the commiflion, unlefs he 
give the vahje in paper ; and many of 
the landed men won’t take filver for 
their goods or lands, having occafion 
for paper to pay the commiflion. fb 
the merchant will choofe to fell his 
wines for paper money, becaufeit will 
purchafe him goods, bonds or lands 
where filver money will,being equal*- 
ly valuable; and in cafes where filver 
money will not. 

And this is fuppofing filver were 
equally qualified for the ufe ofmoney, 
as land is. but as filver is an uncertain 

Bb 
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value, and is given for much more 
than its value as a metal; and has not 
all the qualities neceflary in money, 
nor in fo great a degree as paper mo- 
ney : fo paper money will for thefe o- 
ther feafons be prcfer’d to filver. 

Some objeft that a paper money 
tho'upon a good fund, and current in 
the country ; yet will not be valued 
abroad, equal to what it were in Scot- 
land. 

The' goods of Scotland will al- 
ways be valued abroad, equal to goods 
of the fame kind and goodnefs ; and 
that money tho’ of paper, which buys 
goods in Scotland, will buy goods or 
money in other places, if a looo lib. 
in ferges, linen cloth, Sec. be worth 
abroad.all charges payed 1300 lib. the 
merchant who exports fuch goods. 
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will give a bill for that money, at the 
par, having 1300 lib. for what coll 
him a 1 000. 

When a nation eftablifhes a mo- 
ney, if the money they fet up, have a 
value equal to what it is made money 
for, and all the other qualities necef- 
fary in money; they ought to have no 
^ regard what value it will have in o- 
ther countries, on the contrair, as 
every country endeavours by laws to 
preferve their money, if that people 
can contrive a money that will not be 
valued abroad ; they will do what o- 
ther countries have by laws endear 
your’d in vain. 

No nation keeps to filver becaufe 
it is ufed in other countries, it is be- 
caufe they can find nothing fo fafe 
atid convenient, trade betwixt nations 
Bb 2 
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is carried on by exchange of goods," 
and if one merchant fends out goods 
of a lefs value, than he brings home ; 
he has money furnifh’d him abroad 
by another who brings home for a 
lefs value than he fent out : if there is' 
no money due abroad, then the mer- 
chant who defigned to import for a 
greater value than he exported, is re- 
ftri(^ted ; and can only import equal 
to his export, which is all the many 
laws to regulate trade have been en- 
deavouring. 

It is obje<n:ed that we are under a 
neceflity of having goods from coun^ 
tries who. will take none of ours.- 
France does not allow money to l?e 
exported, nor any fhip to import 
goods, unlefsFrench goods are expor- 
ted from the fame port, to the value of 
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the goods which were imported, by 
our law we are forbid to export mo- 
ney. but as I don’t think the example 
of nations a good anfwer, I (hall en- 
deavour to give a better, fuppofe our 
money is not valued abroad, and wc 
have occafion for goods from Den- 
mark, who takes none of ours, thefe 
goods being necelTary here, will be 
valued higher than other goods that 
are not fo necelTary ; and the value of 
Scots goods fold in other countries, 
will be carried to Denmark, in fuch 
goods as will fell there, or in foreign 
money, and thefe neceflary goods be 
brought home: becaufe the trader 
makes a greater profit by them, than 
by fuch goods as could have been im^ 
ported from that country, where the 
goods exported were fold. 
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But as this’ addition to the money 
will employ the people who are now 
idle, and thefe now employ’d to more 
advantage : To the produ< 5 t will be en- 
creas’d, and manufacture advanc’d, if 
the confumption of the nation conti- 
nues as now, the export will be grea- 
ter, and a ballance due tous : and as the 
exchange depends on the ballance, fo 
paper money here, will be equal to a 
greater quantity ,of filver money a^* 
broad. 

Siippofe the yearly value of Scot- 
land a million and a half, the yearly 
value of England 40 millions ; the va- 
lue of Scotland, is only aboutone 28th 
part of the value of England, yet the 
quantity and quality of the lands, and 
the numbers of people confider’d 
Scotland will be lead: as i to 6. and 
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if there was money to employ the 
people, we would be as one to 6 ; for 
we have advantages peculiar to us, 
that do more than equal the Planta- 
tion and Eaft-India trades. 

England is not improv’d fo far as it 
might be, by a greater quantity of mo- 
ney. we may have money equal to the 
demand, by applying our land to that 
ufe. fo our country may be improv’d 
above the proportion of one to 6. but 
if the propos’d addition to ourmoney, 
improved the country only fo as to 
bear a proportion with England of 
one to 13, our yearly value would be 
3 millions : and our confumption not 
being half what the fame number of 
people confumc in England ; if the 
confumption continued as now, the 
ballance due to Scotland would be 
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greater, than the ballance due to Eng- 
land. 

This addition to our yearly value 
may be thought by fome people, a 
fuppofition that’s extravagant, but I 
defire thefe people will confider what 
confequences the plenty of money 
has had in other places, as the money 
of England has increas’d, the yearly 
value has increas’d; and as the money 
has decreas’d, the yearly value has de- 
creas’d. 

I don’t doubt but the paper-money 
propos’d being given out equal to the 
demand, would bring the yearly va- 
lue of Scotland to 3 millions, tho’ the 
fifhingand other branches of foreign 
trade ( which might be improv’d to 
great advantage) were neglected, but 
fuppofe the yearly value increas’d only 
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half a million, of which a 4th (pent in 
a greater confumption of the product 
and manufacture of the country , a 
4th in the greater confumption of fo- 
reign goods and expence abroad, a 4th 
laid up in magazines of foreign goods> 
a 4th would (till be due of ballance 
and brought home in filver. 

If the confumption and expence 
increas'd equal to, or beyond the im- 
provement; as the paper-money could 
not be exported, fo the people would 
not be fet idle, nor the manufacture de- 
cay : that money being like an eftate 
intaird. we might continue to con- 
fume equal to the yearly value, but 
could not leffen the yearly value, nor 
be poorer if we would. 

If a greater value of goods was im- 
ported than was exported, and credit 
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given for the ballance ; foreigners td 
pay themfelves, would fend. a leffer 
value of goods the year after, but fuch 
reftriftions may be put on the coh- 
fumption of our own and foreign 
goods, as may make a ballance due. 

The revenue of the commiffion 
will be a great help toward the advan- 
cing our trade in its infancy: what en- 
courages the export of goods, encou- 
rages the manufa6lurc of them ; and 
that money given as a draw-back, will 
not only encourage -the export and 
manufacture ; but likwife regain the 
reputation our goods have loft, and 
give them a better reputation than' 
the goods of other nations. 

The draw-back ought not to be 
given to all goods, but to fuch as do not 
yield a reafonable profit abroad, and 
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upon condition they are found fuf- 
ficient. 

The feal of the office of draw-back 
ought to be apply’d to thefe goods 
that receive the draw-back; and thefe 
intrufted with the draw-back, fhould 
give fecurity to pay the price of fuch 
goods, with all charges, if found in- 
fufficient. 

When raanufafture and trade pro- 
fpers, the landed man’s rent is well 
payed, and increafes : when they de- 
cay, his rent is ill pay’d , and decreafes. 
a draw-back is fo effectual a way to 
encourage and promote manufadlurc 
and trade ; that it were the landed 
men’s intereft to tax themfelves, ra- 
ther than a draw-back ffiould not be 
given, where it is ncceffary. 

A draw-back is more neceflary 
Cc 2 
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here than In other countries, for v/c 
do not manufa^ure fb well as other 
nations; we are not able to fell for 
the fame profit, our flocks being much 
finailer ; and the goods of other na- 
tions will be preferr’d to ours,becaufe 
our goods are fiifpefled. 

Some objea that this propofal is 
new, and has not been practis’d in 
any nation. 

The example of another nation 
ought not to determine us, to follow 
the fame meafures, without examin- 
ing whether that nation was the better 
or the worfe by fueh meafures ; and 
whether our circumftancesand theirs 
don t differ fb, as to make that hurt- 
ful or ineffectual to us, which was of 
advantage tothem. on theotherhand, 
it is no argument againfl: any thing 
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propos’d for the general good, to fay 
it is new, and what has not been 
pra(5lis’d. 

When any thing propos’d has been 
already pradis’d by other nations, ’tis 
a prefumption in favours of fuch a 
propofal ; and it’s a prefumption a- 
gainlf it, if it has been refufed : but a 
wife nation ought not to be determi- 
ned by example, to follow or refnfe 
without examining. 

This propofal has not been re- 
fus’d. thcelTentialpartis now practis’d 
in France, for paper is current by 
law: and tho’ after a manner that in 
all appearance ought to have hindred 
its currency , yet I’m inform’d fo- 
reign bills arc bought with paper mo- 
ney, the fame as with filver or gold. 

The example of nations in relation 
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to money would be a very uncertain 
rule^ for as has been faid page 70, 
oppofite meafures have been us’d in 
fome countries to what have been 
ufed in others, and contrary meafures 
have been ufed in the fame countries 
to what was ufed immediately before, 
not becaufe of any difference in their 
circumftances, but from the opinion, 
that fince the method ufed had not 
the effc( 5 l defign’d, a contrary would ; 
and there are good reafons to think 
that the nature of money is not yet 
rightly underftood. 

Any other objeftions that I have 
yet heard againft this propofal, are 
fuch as may be fully anfwcred, and fo 
far as I can fee into it, with all the 
application I have been capable of, 
I cannot find any objedion but what 
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may be fully anfwer’d ; nor any dif- 
ficulty in the execution, but what 
may be removed :if there is any fal- 
lacy in the pofitions I lay down, or 
any wrong confequences drawn from 
thefe pofitions, I have not been able 
to difeover them. 

^ ■ ■ C H A P. VII I. 

The low condition this country is reduced to, notwit h‘ 
flanding its natural advantages. 

The natural advantages the Dutch 
have for trade, are, their fittiation at 
the mouths of the rivers of Germany, 
and being near the bulky trade. 

Their natural difadvantages are, 
fmallnefs of territory, barrennefs of 
foil, producing little but whafs forc’d; 
want of mines ; long winters ; un- 
wholfomeair j marifhy, fo oblig’d to 
great expence for foundation to their 
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buildings, in making and keeping up 
the high-ways, and in draining the 
country yearly; a dangerous coafl:; 
difficult entry to their rivers ; the fea 
to defend againft on one fide, and 
powerful neighbours on the other ; , 

and heavy taxes, the confequence of 
thefc other difad vantages. 

Yet they have fo improv’d their 
few advantages ,that they are become 
a rich and powerful people, what has 
contributed to their riches and power,- 
was the early protection and favour 
the government gave to trade; the 
liberty which was given to people of 
different religions; the freedom of 
trade allowed to Grangers ; the ex- 
ample of their rulers inoeconomy; 
but chiefly the negleCt of trade in o- 
ther countries, particularly in Spain, 
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who forced the people and trade of 
Flanders to Holland. 

Scotland has by nature many ad* 
vantages for trade; a large territory; 
of ealie defence ; plenty of people ; a 
wholfomc air; mines; a proper fitua-^ 
tion for the eaftern and weftern trades ; 
near the bulky trade; a fafe coaft; 
rivers of eafie entry ; the feas and ri* 
vers ftockt with filh. 

But numbers of people, the great* 
eft riches of other nations, are a bur* 
den to us ; the land is not improv’d, 
the produ<ft is notmanufa(ftilr’d ; the 
filhing and other advantages for fo* 
reign trade are neglefted:and therea- 
fon generally given i$,thatlazinefs and 
want of bonefty are natural to us. 

If want of honefty and lazinefs 
were natural, they would be fo to 
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mankind ; or if peculiar to a people, 
this would be fo to the Dutch rather 
than to us : the air of Holland is grof- 
fer which inclines to lazinefs;and the 
country not producing wherewith to 
maintain the inhabitants, would force 
them to rob or cheat their neighbours-, 
or one another, but it is more reafbn- 
able to think lazinefs and want of 
honefty are vices, the confequences 
of .poverty ; and poverty the confe- 
quence of a faulty adminiftration. if 
the fame meafures had been taken in 
Scotland for encouraging trade, as 
was taken in Holland,' we had been a 
more powerful and richer nation than 
Holland, if Spain, F ranee and Britain, 
or any one of them had apply’d to 
trade,- as early, and upon the fame 
meafures Holland did ; Holland 
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would not have been inhabited, but by 
their early application, and the wrong- 
meafures of other countries, they* 
have got fuch great magazines of 
what s necelTary for their maintenance' 
and defence ; of rich commodities to 
fell to other nations, of materials for 
fhipping, 8cc. and fuch a quantity of 
(liver, efteem’d above its value as a 
metal by being ufed as money : that 
in all appearance fo long as (ilver is 
ufed as money, the great quantity 
they have of it, with their great oeco- 
nomy, enabling them to under-fell 
other nations ; they will maintain the; 
rank they hold in trade, and confe- 
quently in power ; notwithftanding 
their natural difadvantages, the pre- 
fent application, and natural advan-r 
tages of other nations. 

Dd 2 
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This country is more capable of an 
extended trade than any other coun- 
try of Europe^ yet it is reduc’d to a 
very low Hate, trade is ruin’d ; the na-. | 
tional flock is wafted ; the people for- 
fake the country ; the rents of land 
are unpay’d; houfes in towns, and 
farms in the country are thrown upon 
the owners hands ; the creditor can- 
not have the intereft of his money 
to live upon ; and the debitor’s perfon . 
and eftate are expos’d to the law. 

The landed man^ by having en- 
gaged his perfon and eftate for the. 
payment of a fpecics, which is not in 
his power to perform ; and haying no . 
alternative : by the law his. perfon is- 
at the mercy of the creditor, and his 
eftate to be fold for fp much of that 
Ipecies as it will yield, if 2 or 3 mo-J 
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ney’d men call in their money, with 
a dcfign to force their debitors to part 
with their eftates, at what prices they 
pleafe to impofc; they may bring the 
price of land to 15 or 10 years pur- 
chafe. for they would not take bonds 
in payment, and few or none would 
be in a condition to buy with mor 
ney. 

If visual fhould prove fcarce, as 
we have not goods or money for any 
value to fend out for corns ; fb only 
a part of the people could be main- 
tained : the better part would have 
bread, but the more neceil’ary part, 
the labouring men, would be forc'd 
to leave the country, or to ftarve in it. 
nor would they fare better in Eng- 
land ; for as the fcarcity of money 
has fet idle many of the people of 
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England, fo there*: are more already 
than there is employment for:and our 
people, at leaft many of them, would ' 
meet the fame fate they had endea- 
voured to evite. 

The landed men would -want peo- 
ple to labour the ground ; they would 
perhaps get food and cloathing for 
themfelves and families, but thefe 
they were owing to, in all appearance, 
would get nothing : for the cafe being 
general, and the landed men the 
ftrongerparty ; they would not fuffer 
their liberty and eftates to be taken 
from them, but tho' the law could be 
put in execution, and the eftates of the 
landed men were put to fale ; as there 
would be few purchafers, the price of 
land would fall very low. fuppofe the 
land were fold or given among the 
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creditors for 15 years purchafe, or 
lefs ; it would be fold for more than it 
were worth, for they would not find 
people to labour it: fo many would 
be fufferers, and none gamers. 

If ridther of thefe cafes happen ; 
yet this country cannot well fubfifi: in 
*. the condition ’tis in : if this oppor- 
tunity is neglected, if wrong or inef- 
fedtual meafures are taken, in all 
appearance we will be in confufion 
before we have another opportunity. 

To raife or allay the money, to 
coin the plate, or regulate trade, are 
offer’d as meafures to fupply the want 
of money : and ’tis thought any one 
of them will bring us out of our dif- 
ficulties. when they come to be exa- 
min’d, raifing or allaying the money 
will be fbund no help but a hurt to 


Digitized by Google 


2i6 money and tkade 
the country, whatever our circum- 
ilances are. the others may prove Inef- 
feflual. 

'Tis thought our import and ex- 
pence abroad this laft year exceeded 
our export by a very confiderablefum, 
fb to make the ballancc equal we mud 
not only retrench equal to the money 
which was fent out laft year ; but like- 
ways fo much more as the want of that 
money, and of the addition the bank 
made to our money may have leflen’d 
the yearly value, fo tho’ "tis poftible 
that coining the plate and regulating 
trade may bring the ball an ce to our 
fide, yet 'ds to be fear’d the confe- 
quenCes will fhowthat it is not very • 
pracfticable ; for that and other xea- 
already given, however they may af- 
fift, but in regulating our import, re- 
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gard ought to be had that the fale of 
our goods abroad be no way hindred, 
for if that is not taken care of, we fliall 
lofe more for want of a market, than 
we fliall fave by importing lefs. and 
tho’ all neceffary care be taken, yet 
the afliflance may reafonably be ex- 
pelled from thefe mcafures, will not 
relieve us ; they may keep us lingring 
in the ftate we are, expos’d to confu- 
fion at home, and to infults from a- 
broad. 

Mofl: people think fcarcity of mo- 
ney is only the confequence of a bal- 
lance due; but Vis the caufe as well 
as the confequence,' and the efFefhial 
way to bring the balfence to our fide, 
is to add to the money. 

dur poor have been computed 
200000 , our people were then more 
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than now, but our poor may be as 
many as then ;fuppofe only looooo, 
and by, the addition to our money 
506.00 of them were imploycd, and 
only, for one half of the year, their 
labour to be payed '3 pence, and 
worth 3 pence more to the imployer, 
their ; confumption . a’ penny more 
than ndw: the yearly value of the na- 
tion would be increas’d by fuch labour 
•^ ^95^3 lib. 6 fh. and 8 pence. 

If the country people about . Perth 
an.d; ' Stifling, have to , the value of 
2^0000 \. of jinen, ferges, and other 
n>ai)ufa< 5 Vure more than is bought up • 
chp-’xhefe,^ exported .will yield 
per cent.' profit, yet the own-: 
ers can’t export them, the goods, being 
if^:fep>any different hands, and^not 
ll^vipg r correfppn dents abroad : to 
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whom they could truft the fale of 
them. A. B..and C. are fatisfied for 
that profit to take the trouble and ha- 
zard of exporting them, but money 
being fcarce they cannot get any to 
borrow, tho’ their fecurity be good ; 
nor cannot well have credit for the 
goods from fo many different people 
they are ftrangers to. if they could 
have credit for them, yet thefe coun- 
try people muft be idle till A. B. and 
C. pay them out of their returns 
from abroad, fo for want of money, 
to exchange by, goods fall in value, 
and manufacture decays. 

-It cannot well be known what fuin 
will fervc the occafions of the nation, 
for as manufacture and trade advance, 
the demand for money will increafe ; 
but the many poor we have always 
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had, is a great prefiimption WQ have 
never had money enough. . i .. 

England has been computed to have 
had 14 millions in gold and Clver, 
and at the fame time had paper^mb- 
ney for a great fum; yet England 
never had money enough to imploy. 
the people: 50 million would not 
improve England fo far as it is capable 
of improvement, if all the people were 
then imployed and to the befl: advan- 
tage, more money would bring more 
people from other countries, the pro- 
vince of Holland by a great quantity 
of money, and numbers of people 
the confequence of much money, is 
able to bear a lhare In the wars of 
Europe, equal to many times the fame 
number of .acres of better land in 
England; yet Holland has not the 
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advantages foti trade that! England 
bas. fo that coqntry that can have mo 
ney equal to the demand, will be more 
powerful than any other country 
with the fame advantages, whofc mo 
ney is lefs than the demand. . 

■ If money were given to a ‘people 
in greater [quantity than there was.a 
demand for, money would, fall inks 
value ; but if only given . equal to the 
demand, it will not fall in value. 

- At prefent perhaps 3 or 400000 
lib. is more than there is a demand 
for ; but as trade and manufacture in-^ 
creafe, the demand for money will be 
greater. 

What I have propos’d to fupply 
the country with money, may be re^ 
^ duc’d tothis. if an ekate of a.ioo L 
rent is worth .2006 1. in filver-mo-* 
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beji and this, eftaite can be convey’d 
by 1 paper, and this paper be capable 
of being’ divided ; then that eftate 
may be made current money 'for 2000 
lib. and any perfon who receives fuch 
paper money, receives a value equal 
to the fame fum of filver money, as (li- 
ver is valued now. if it is coin’d for 15 
years purchafe, then that paper-mo- 
ney will be more valuable^ than filver, 
for 1500 lib:. in that paper will pur- 
chafe land worth 2000 lib. ’filver-mo- 
ney. if it is coin’d for 25' years pur- 
chafe, then that paper money will not 
be fo‘ valuable as filver,' for 2600 lib. 
in filver will buy as much land as 2500 
lib. in paper.' . . ' ' 

-• Since it is very practicable to make 
land money, it would be contrary to 
reafon to limit the induftry of the peor . 
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’pic, by making it depend ori-a fpecies 
that is notin pur poWeir, but in' the 
power of our enemies ; when we have 
a fpecies of our own every -way more 
qualified... • i r ; . .v 

And confidcfing the ftate of jhis 
country' from: the great fcarcity. of 
money ; that the value of lands falb 

I 

rents are’ unpayed, farms are thrown 
upon the mafter’s hand, and the debi- 
tor’s perfbn !ahd eftate: expos’d to the 
law, being .engag’d td pay a ipecies 
of which there is fcarce any in the 
nation. > ' ■. ^ ^ ' . .. / 

i 

2. The . hazard the money ’d man 
is in from the uncertainty of the value 
of money, and the danger of con- 
fufion, in which cafe. the. money ’d 
man may lofcall. . . . 

.3. The low ftate of trade, that' 
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ti24 Money and trade 
many of the ' people wh6 depended 
on trade and liv’d wellj are ftarvingor 
forc’d abroad. - i 

4. That .the other degrees of the 
people fufFer in proportion. ’ 

. . ; ,5. That the nation in this con- 
dition may run into^confiifion, and' 
is expos’d tb its enemies; 

Confidering the benefit the nation 
will have by this addition to the mo- 
ney ; that the land \vill‘be improv’d, 
fo'be more valuable, ~ rents be well 
payed, and that debitors -by paying a 
value equal to what is contrafted for, 
may free. their perfons and efiates 
from the danger they are now expo- 
fed to. 1 , ; 

2.Thatthe money’d man will re- 
ceive punctual payment, in a money 
of a more certain value than -filver or 
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any other goods, and be in no danger 
of confufion.:; ’ : • ■ 

3. That trade will flourlfh, and 

thefc who. depei>dj on it be encou- 
raged.. ir. 

4. That the condition of the other 
, degrees of the people; will be better’d. 

. . ^.‘That the nation will be able to 
maintain itelf in order, and refiftits 
enemies. ‘ ' 

'> • 4 ^. 

Thefe reafops confldered, the quet 
tion then will be, whether we .will 
improve the country as much as it is 
capable, without being at any expence 
for a^meafure of trade, or continue as 
we are in hopes, of filver from other 
nations. ,r ' ' 

; I t will be a great advantage to this 
nation, that by the regifter wc are ca- 
pable of putting this propofal in e^te'** 
cution, and enjoying the benefit of 

Ff 
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2 i 6 MOKEY ANt> TliADE 
it ; when other nations, tho’ they Ve- 
folv’d upon it, would for fome years 
fee incapable of it: tho- for the general 
good of EuVope it' were to' be 'wifh-d 
England were as capable of it* as 


are. 






j } . 


I have not ' tiine to put niy 
thoughts in that br^^^hey ought to 
have bedn,' and*' km ^forc’d to leave 
out anfwers I defign’d to have given 

» ^ t r ^ 

to Ibme obj^6lionsf I h¥ve'hea'rd made 
kgainlb'this propomj hut if the par- 
liameht think goOd ’tb enter lipbrithe 
coftfidefatiori' of ‘if, I ' don’t doubt 
but itniky be'made'appear to be of 
greaf khd certaih advantage ; that it 
cannot poflibly be any way hurtful 
to the country in general, and that it 
may be fo ordered, as hot to be hurt- 
ful to any perfon, feuton the con train 

‘F 1‘N'lS. 
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tore Fr. Hatchefon, editio ada auftior 3 

Cornelii Nepotis vitae excellentiuiil imperatoruni ; J 
of the fame fize of page and type^ with Cicero’s j 
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fophy, tranflated from the Latin ' 
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Advocate i 

The meditations of Marcds 'Anrelius Antoninus, J 
• newly tranflated from the Greek,* with notes, and 
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Profeflbr Leechman’s fermon on prayer, 4th edition 

^Sermdri oh the temper, charadler, ahddutyof 

a Minifter, 5th edition 

Sir J. Davies on the immortality of the foul ' 

The Earl of Shaftesbury’s charafterifticks and leti 
ters, 4 vols 

Dr. Henry More’s dialogues on the attributes and 
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•Sir T. More’s Utopia, tranflated by Blfhop Burnet," 
Milton’s Paradife regain’d, and mifcellany poem's, 
Ramfay’s Gentle Shepherd, with the fangs 
Xenophon’s Hiero, trai^ated from the Greek. 

De optImo reipublicacftatu| deque nova infula U- 
. topia, libri II. Audlore T. Moro, Angliae caii- 
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